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ACCOUNTANTS CONSULTANTS

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

Board of Finance
Town of Griswold, Connecticut

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Town of Griswold, Connecticut, as of and for the year
ended June 30, 2011, which collectively comprise the Town’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the Town's management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Town of Griswold, Connecticut, as of June 30, 2011, and the respective changes in
financial position and the respective budgetary comparison for the general fund for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 20,
2011, on our consideration of the Town's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and the schedules of funding progress and employer contributions — Griswold Other
Post-Employment Benefit Plan on Pages 4 through 10 and Page 43, respectively, be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.
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Town of Griswold, Connecticut
Page Two

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Griswold, Connecticut’s basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements, and trend information are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The schedule of
expenditures of federal awards and the schedule of expenditures of state financial assistance are presented
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of State and Local Governments, and Non-Profit Organizations, and the State Single Audit Act and
are also not a required part of the basic financial statements. The combining and individual nonmajor fund
financial statements, the schedule of expenditures of federal awards, and the schedule of expenditures of
state financial assistance are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the basic financial statements as a whole.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Griswold, Connecticut’s basic financial statements. The introductory section and
trend information are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information has not been subjected to the auditing procedures applied in the
audit of the basic financial statements and accordingly, we do not express an opinion or provide any
assurance on it.

%/7) Cohw, LLF

New London, Connecticut
December 20, 2011



Town of Griswold

Finance Department
28 Main Street
Griswold, CT 06351
Phone: 860-376-7060, Fax: 860-376-7109

MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Management of the Town of Griswold, Connecticut, offers readers of the Town’s financial statements this
narrative overview and analysis of the financial activities of the Town for the fiscal year ended June 30, 2011.

Financial Highlights

e The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by $82,980,269
(net assets).

. The Town’s total net assets increased by $10,340,495. The increase is attributable to continued
construction in progress on the Griswold Elementary and Middle Schools.

o As of the close of the current fiscal year, the Town’s governmental funds reported a combined ending
fund balance of $7,056,697, a decrease of $2,910,134 in comparison with the prior year.

e At the end of the current fiscal year, unassigned fund balance for the general fund was $2,012,749, or
6.6% of total general fund budgetary expenditures and transfers out.

e The Town’s total bonded debt decreased by $1,150,000 (5.4%) during the current fiscal year. The
decrease is due to principal payments of $1,150,000 made during the year.

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of Griswold’s basic financial
statements. The basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the basic financial statements. This report also contains
other supplementary information as well as the basic financial statements.

Government-Wide Financial Statements. The government-wide financial statements are designed to provide
readers with a broad overview of the Town’s finances in a manner similar to a private-sector business. All of
the resources the Town has at its disposal are shown, including major assets such as buildings and

infrastructure. They provide both long-term and short-term information about the Town’s overall financial
status.

The statement of net assets presents information on all of the Town’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the Town is improving or deteriorating.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Overview of the Basic Financial Statements (Continued)

The statement of activities presents information showing how the Town’s net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and
earned but unused vacation leave). The government-wide financial statements present only governmental
activities whose functions are principally supported by taxes and intergovernmental revenues since the Town
does not operate any business-type activities. The governmental activities of the Town include general
government, public safety, public works, human services, civic and cultural, development and planning, and
education.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Town uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the Town can
be divided into two categories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating the Town’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it
is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the Town’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Town maintains 23 individual governmental funds. Information is presented separately in the governmental
fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in fund
balances for the General Fund and the Capital Projects Fund, which are considered to be major funds. Data
from the other 21 governmental funds are combined into a single, aggregated presentation under the caption
nonmajor governmental funds. Individual fund data for each of these nonmajor governmental funds is provided
on Schedules 4 and 5 of this report.

The Town adopts an annual budget for its general fund. A budgetary comparison statement has been provided
for the general fund to demonstrate compliance with this budget.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the Town’s own programs. The accounting used for
fiduciary funds is much like that used for proprietary type funds.

Notes to the Basic Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other Information. The combining statements referred to earlier in connection with nonmajor governmental
funds are presented immediately following the notes to the basic financial statements.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a Town’s financial position. In the case
of the Town, assets exceeded liabilities by $82,980,269 at the close of the most recent fiscal year.

By far, the largest portion of the Town's net assets (94.9%) reflects its investment in capital assets (e.g. land,
buildings and improvements, machinery and equipment, and infrastructure) less any related debt used to acquire
those assets that is still outstanding. The Town uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the Town’s investment in its capital
assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be
provided from other sources since the capital assets themselves cannot be used to liquidate these liabilities.

Town of Griswold, Connecticut

Net Assets
2011 2010

Current and other assets.........c.covvevveereereereereirneenens $ 11,732,114 $§ 17,734,659
Capital assets (Net).....coeeevreevreeerireerireeceeenerenineennnes 96,856,800 84,115,216
TOtal ASSELS...uviiirreireeccireccrreee et e ereeeen, 108,588,914 101,849,875
Current liabilities.......coovievieieiieeiiiieeeeee e 4,851,193 7,837,894
Noncurrent 1abilities.........covvveereerveeerieeeineeeiineens 20,757,452 21,372,207
Total Liabilities.....ccceevveeereiirieiereecree e 25,608,645 29,210,101
Net assets:

Invested in capital assets, net of related debt...... 78,723,664 62,695,216

ReStricted.......ooovveeerieerieirecieeeeeee e ' 325,201 323,380

Unrestricted......oovvieeeeiieeeccrrieee e 3,931,404 9,621,178
Total Net ASSELS....vvvireeeeeeeeeiieeeeeeeeeeeereeeeeereeeneas $ 82980269 $ 72,639,774

A portion of the Town’s net assets (0.4 percent) represents resources that are subject to external restrictions on
how they may be used. The remaining balance of unrestricted net assets (4.7 percent) may be used to meet the
Town’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the Town is able to report a positive balance in all the categories of net
assets. The same situation held true for the prior fiscal year.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Governmental Activities. Governmental activities increased the Town’s net assets by $10,340,495 due to
continued construction in progress on the Griswold Middle and Elementary Schools.

Town of Griswold, Connecticut

Change in Net Assets
2011 2010
REVENUES:
Program revenues:
Charges for services........c.oovvviiiivnennenn.. $ 3,216,667 $ 3,341,221
Operating grants and contributions............ 14,976,597 14,974,923
Capital grants and contributions............... 11,759,746 15,069,252
General revenues:
Property taXes.......oooevueiiiriiiniiininenennen, 15,560,406 13,808,507
Grants and contributions not
restricted to specific programs............... 334,926 356,873
Investment INCOME. .....vvvviviineeeeiinenennnns 96,153 64,287
TOTAL REVENUES......ccooiiiiiiiie 45,944,495 47,615,063
EXPENSES:
General government...............ocevvveinennnn 1,493,276 729,535
Public safety........ccoeevviviiiiiiiiiiien. 481,342 524,784
Public Works.......ccooviiiiiii 2,421,351 1,897,742
Human ServiCes....oovvvvviviireiiniiineninnnes. 327,436 462,444
Civicandcultural............covviiiiiinnnnn. .. 226,484 175,978
Development and planning...................... 142,658 183,564
Education..........ocoeveiiiiiiiiiiiiiiiiean, 29,740,423 29,189,521
Interest XPense. .. ccvvvvrevrevieiriereneereennens 771,030 643,578
TOTAL EXPENSES.......coiiiiiiiiiiienn 35,604,000 33,807,146
INCREASE (DECREASE) IN NET ASSETS.. 10,340,495 13,807,917
NET ASSETS - JULY 1 (AS RESTATED)..... 72,639,774 58,831,857
NET ASSETS -JUNE 30...ccccvviiiiiniinnnnnn.. $ 82,980,269 72,639,774

Major revenue factors included:

e Capital grants and contributions decreased by $3,309,506 primarily due to a reduction in school

construction progress payments pertaining to the Griswold Middle School projects as it was
substantially completed.

e Property taxes increased by $1,751,899 due to a 1.98 mill increase in the mill rate over the prior year.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

In some cases, increases in expenses closely paralleled inflation and growth in the demand for services.
However, there were exceptions as noted below:

e General government expenses increased by $763,741. The increase was due to an accrued legal
settlement liability in fiscal year 2009 that was relieved in fiscal year 2010 against, and thereby reduced,
general government expenses in that year.

¢ Public works expenses increased $523,609 primarily due to the accrual of an environmental
remediation liability for property located at 226 East Main Street.

Financial Analysis of the Town’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental funds. The focus of the Town’s governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town’s
financing requirements. In particular, unassigned fund balance may serve as a useful measure of a Town’s net
resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Town’s governmental funds reported combined ending fund
balances of $7,056,697, a decrease of $2,910,134 in comparison with the prior year.

General Fund

The general fund is the operating fund of the Town. At the end of the current fiscal year, unassigned fund
balance of the general fund was $2,012,749, while total fund balance reached $3,078,210. As a measure of the
general fund’s liquidity, it may be useful to compare both unassigned fund balance and total fund balance to
total fund expenditures and transfers out. Unassigned fund balance represents 6.6% of total general fund
budgetary expenditures and transfers out, while total fund balance represents 10.1% of that same amount.

The fund balance of the Town’s general fund decreased by $1,241,364 during the current fiscal year. The
decrease was primarily due to overall revenues falling short of budgeted estimates by $1,300,809.

Capital Projects Fund

Capital project expenditures exceeded revenues and transfers in by $1,683,138. This is primarily attributable to
ongoing construction of the Griswold Middle and Elementary Schools. Much of the project revenues were
received in the prior year through bonding.

General Fund Budgetary Hichlichts

During the year there was $5,000 of additional appropriations from fund balance. Revenues fell short of
budgetary estimates by $1,300,809. Taxes, interest and lien fees were $720,212 below estimated revenues due
to over budgeting of current year tax revenues. Intergovernmental revenues were $287,644 below estimated
revenues due to State revenues being lower than projected during the budget process. Charges for services were
$237,847 below budgetary estimates due in part to tuition revenue being less than anticipated as fewer out of
district students enrolled at the high school. Revenue from the use of town money was $55,106 below
budgetary estimates which was due to market conditions related to interest rates and a decrease in available cash
for investment. Expenditures were $701,178 less than budgetary estimates, most notably public works due to
decreases in waste disposal fees and debt service due to the budgeting of a short term note that was already
expensed in the prior year. The combination of these variances coupled with the Town’s budgeted use of fund
balance led to the need to draw upon the Town’s existing fund balance in the amount of $1,034,174.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Capital Assets and Debt Administration

Capital Assets. The Town’s investment in capital assets for its governmental activities as of June 30, 2011,
amounts to $96,856,800 (net of accumulated depreciation). This investment in capital assets includes land,
construction in progress, buildings and improvements, machinery and equipment, and infrastructure.

Major capital asset events during the current fiscal year included the following:

e Continued construction in progress of $12,498,725 pertaining to the Griswold Elementary School
construction project.

¢ Bridge construction in progress of $422,875.

e Conversion of $28,932,639 of Griswold Middle School construction in progress to completed buildings.
¢ Infrastructure (roads) additions of $351,003.

Additional information on the Town’s capital assets can be found in Note III.C.

Town of Griswold, Connecticut

Capital Assets - Net
2011 2010
Land....ccooiiii e, $ 1,121,218  §$ 1,121,218
Construction in progress........cvcvevevereneneenenn. 27,300,116 43,311,155
Building and improvements........................ 50,979,099 22,120,715
Machinery and equipment.................cceenen.. 1,746,322 1,900,674
Infrastructure.........oovviviiiiiiiii s 15,710,045 15,661,454
TOTAL...oireee ettt ssne s e senes. $ 96,856,800 $§ 84,115,216

Long-Term Debt. At the end of the current fiscal year, the Town had $20,270,000 of long-term debt

outstanding. All outstanding debt of the Town is general obligation debt and is backed by the full faith and
credit of the Town.

TOWN OF GRISWOLD OUTSTANDING DEBT
GENERAL OBLIGATION BONDS

2011 2010
School bonds .....cccoeerveeeeeicnrernrinieienens 20,270,000 21,420,000
The Town maintains an “A1” rating from Moody’s for general obligation debt.
State statutes limit the amount of general obligation debt a governmental entity may issue to 7 times total tax

collections including interest and lien fees and the tax relief for elderly freeze grant. The current debt limitation

for the Town is $110,666,269, which is significantly in excess of the Town’s outstanding general obligation
debt.

Additional information on the Town’s long-term debt can be found in Note IILF.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Economic Factors and Next Year’s Budget and Rates

e The unemployment rate for the Town as of June 2011 was 10.3%, which is an increase from a rate of
8.3% a year ago. In comparison, as of June 2011, the state’s unemployment rate was 9.1% and the
national average rate was 9.2%.

e Inflationary trends in the region compare favorably to national indices.

All of these factors were considered in preparing the Town’s budget for the 2011/2012 fiscal year.

During the current fiscal year, fund balance in the general fund decreased to $3,078,210. The Town has
assigned $999,894 of total fund balance for spending in the 2011/2012 fiscal year.

Requests for Information

This financial report is designed to provide a general overview of the Town’s finances for all those with an
interest in the government’s finances. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to the Finance Office, Town of Griswold,
28 Main Street, Griswold, CT 06351.
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EXHIBIT A

(10f2)
T WOLD NNECTICUT
STATEMENT OF NET ASSETS
JUNE 30, 2011
GOVERNMENTAL
ACTIVITIES
ASSETS
Current assets:
(77 OO $ 2,716,359
INVESTMIEIES . ..ttt etiiiiet ettt e eereesre st e s ae e eneestesre e ssnestesabenresbesrnesaans 7,228,531
Receivables:
PO Y fAKES . .t vntt et iiteetit et e et et e et r e e enees 299,477
Intergovernmental..........ccceovceiieeiiiiiiiiee et e e e ae e 401,611
L0111 1<) RO OO 160,776
L1 1) S 72,099
TOtAl CUITENT ASSELS....uiveierreerreerreersereereiiterarueesseersaseesersranssessasensencossnens 10,878,853
Noncurrent assets:
Restricted assets:
Temporarily restricted:
107 ) £ PP 2,286
Permanently restricted
[0 T U 18,000
Total RESIICIEd SSELS..uurirerririiiireeeiviecreiriirerreereereereereenesessra e s ea e b eeeeneaenens 20,286
Receivables (net):
| 00T A R ¥ (L T P 694,553
Other NONCUITENT ASSELS....ccvvereieereeereeieeeieeieeereesreseeree e sseessreseeeneeressesessesnes 138,422
Capital assets (net of accumulated depreciation):
I3 T T 1,121,218
CONSIIUCTION 1N PIOZTESS. 11+ veeirsenererenenenaneerarerenenasensreiereerinneorrenens 27,300,116
Buildings and improvements............couviieieiriinie e eeeeeee e 50,979,099
Machinery and eqUIPIENt. ... ......ouieriiiitiirireier e e e 1,746,322
J B4 2T g (o0 oS PR 15,710,045
Total net capital assets (net of accumulated depreciation).................coeeues 96,856,800
Total NONCUITENT ASSELS....cuveeveiiriirreeetieieeieeeessreesreeeseesereesaeeseenesrseneseenssnenns 97,710,061
TOTAL ASSETS.... ettt errerris e sres e esasssese e eressesteersstesses st s e nensnnanenanens 108,588,914
(Continued)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT A

(2 of 2)
T RI NNECTI
STATEMENT OF NET ASSETS
JUNE 30, 2011
GOVERNMENTAL
ACTIVITIES
LIABILITIES
LIABILITIES:
Current liabilities:
ACCOUNLS PAYADIE........ceeeeeevererererereteeeceree et ereee s s e e $ 1,522,118
Accrued liabilities.................. 1,366,865
Accrued interest Payable............vviiiiiererce e e 256,126
UNEAINEA TEVEIIUC......vveieeeereeeeeeeeeieeeesseteesseeeessssessssssreseesen e s s s e snsaennsernenns 134,133
Performance bonds.........ovvii i e es 142,323
Bond anticipation NOES..........c.eecireererierreereesereesreessmrieesreessssnssnensorenenes 230,000
Bonds and notes payable...........cccveeeriererninierieenereeene e e e 1,115,000
MIRMA @SSESSIMNENL.......evveeeiiiernreerereireeeeesnrrnreereesesassrrsenssssesseenssensnsseanns 36,028
Compensated aDSEIICES. ...cuviirieriireerrierererreesieeerestes e reerreesrreeren st e e e ees asneetns 48,600
Total current HabilitIes. .. ..oov et et e eieens 4,851,193
Noncurrent liabilities:
Bonds and notes payable..........c.cccveeeirierieneseeee v esr e e e e e e 19,155,000
Net OPEB ObliZatION.....cveieriiriieeriierineeeeresseeeserseeseseessesss s sne senenssenenens 697,585
Environmental remediation obligation .........c.ccoceeeeevrneenienieienenee e 563,000
School construction grant OVErPaYmMENt ..........ceceerervercrrarvesruesreeseecreesseesseseess 71,238
MIRMA aSSESSIMENL.........cvvrierveererrerecrneesirresererreerssasessssrennes 76,230
Compensated aDSEINCES.......vivueieiireieeieieerreerersessrreertesresseesn e e s ens e senens 194,399
Total noncurrent Habilities. .......oovvvviiiiint i e eenes 20,757,452
TOTAL LIABILITIES. ..ottt e e e e e e e e 25,608,645
NET ASSETS
Invested in capital assets, net of related debt..............covviviiiiiiiinininnns 78,723,664
Restricted for:
Endowments:
Nonexpendable........oviiiirii i e, 18,000
EXPendable. ..o vt i e, 2,623
PUDIIC WOTKS. ..t ietiie it e e e e e e aas 214,605
EdUCAtION. ...ttt e 69,000
101 1= T 20,973
L0551 1 U1 =T R S 3,931,404
TOT AL NET ASSE T S ittt et et et $ 82,980,269
(Concluded)

The notes to the financial statements are an integral part of this statement.
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£l

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2011

EXHIBIT B

NET (EXPENSES)
REVENUES AND
PROGRAM REVENUES CHANGES IN NET ASSETS
OPERATING CAPITAL TOTAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL
FUNCTIONS/PROGRAMS EXPENSES ) SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES
GOVERNMENTAL ACTIVITIES:
General government...........c....ceoeeennnene. $ 1,493,276 $ 440,146 ) 112,648 $ (940,482)
Public safety..........oovieviiieiiiieiine 481,342 14,999 (466,343)
Public works...........coooiii 2,421,351 413,468 362,687 (1,645,196)
Human Services........cccoeevviiiiieniiniennnn. 327436 (327,436)
Civicand cultural...............ooeieiie. 226,484 33,691 47,361 (145,432)
Development and planning...................... 142,658 15,118 (127,540)
Education. ...........o.ocoieiiiiiiiiniiiin 29,740,423 2,299,245 14,453,901 11,759,746 (1,227,531)
Interest eXpense............ccoeeivevueeinnaennen. 771,030 (771,030)
TOTAL. ..o $ 35,604,000 S 3,216,667 $ 14,976,597 $ 11,759,746 (5,650,990)
GENERAL REVENUES:

PrOPEITY tAXES. ... eeneine et e e e 15,560,406

Grants and contributions not restricted to specific programs 334,926

Income from INVeStMENtS...............ocoiiiiiiiiii et 96,153

TOTAL GENERAL REVENUES ... ..ottt 15,991,485

CHANGE INNET ASSETS ..ottt e 10,340,495

NET ASSETS - JULY 1, 2010 (AS RESTATED)......ccevevniiiiiicinciecrnen. 72,639,774

NET ASSETS - JUNE 30, 201 1. ..couiiiiiiiiii e 82,980,269

The notes to the financial statements are an integral part of this statement.




EXHIBIT C

(10f2)
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2011
OTHER TOTAL
CAPITAL GOVERNMENTAL GOVERNMENTAL
GENERAL PROJECTS FUNDS FUNDS
ASSETS
Gttt ettt $ 2,663,342 $ 73,303 $ 2,736,645
INVESIMENTS........oveiiirireciicterice vt sa et ere s eree s e seeneseeens 7,228,531 7,228,531
Receivables:
Property taxes......... 734,140 734,140
Intergovernmental.. 97,375 103,252 200,627
OBNET...oiiiiiir ettt b b e . 147,886 12,890 160,776
Due from other funds............ccoeevviveeverieierieenece s 1,296,491 5,011,554 1,175,204 7,483,249
(0111 S OO UURPPIN 65,567 6,532 72,099
TOTAL ASSETS .. oot e e et e $ 12,233,332 5,011,554 $ 1,371,181 $ 18,616,067
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE. ........oveviriiieieeeieeeeeeeeecete et ens $ 544,494 596,567 $ 381,057 $ 1,522,118
Accrued liabilities...... 1,366,865 1,366,865
Due to other funds..... . 6,186,758 1,224,864 71,627 7,483,249
Deferred TEVENUE. .. ....oo v vit et e e e e s e e eee s 680,682 680,682
Unearned TEVENUE... ... ....eeeeeee it cieeee e e e e eee s e nes 4,000 130,133 134,133
Bond anticipation NOtes... ... .....c..coeveeevrivriitiieiee e eee eeeen e 230,000 230,000
Performance bonds..................ccoieei i, 142,323 142,323
Total Liabilities. .. ... .oooee it e e 9,155,122 1,821,431 582,817 11,559,370
Fund Balances:
Nonspendable...............ocooeviiiiii it 65,567 18,000 83,567
Restricted..........cooooviiiie i 307,201 307,201
CommIted. .. ... .vvis ittt e e et e e e 3,190,123 430,108 3,620,231
ASSIENEA... ... oot e 999,894 79,775 1,079,669
UnNassigned... ... .ooooviiiiiiie e e e e 2,012,749 (46,720) 1,966,029
Total Fund Balances...............cooeeeiieiiniiiiie e et ieee 3,078,210 3,190,123 788,364 7,056,697
TOTAL LIABILITIES AND FUND BALANCES...................... $ 12,233,332 5,011,554 $ 1,371,181 $ 18,616,067
(Continued)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT C
(2 of 2)
T LD, CONNECTI

RECONCILIATION OF FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2011

AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF NET ASSETS
(EXHIBIT A) ARE DIFFERENT FROM THE GOVERNMENTAL FUND BALANCE SHEET. THE DETAILS
OF THIS DIFFERENCE ARE AS FOLLOWS:

TOTAL FUND BALANCE (EXHIBIT C,PAGE 1)....cciviiiiiiniiiiiiiiiec e $ 7,056,697

CAPITAL ASSETS USED IN GOVERNMENTAL ACTIVITIES ARE NOT FINANCIAL
RESOURCES AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:

Beginning net capital assets.........ocuiiiieriiiiiii 84,115,216
Current capital asset additions..........ouveiiiietieiii et ee e 14,479,704
D EPrECIALION EXPEIISE. ... v teerntetieriereeteeen et eretetraeaee ettt et anetatsseneeeneieessenentnensn (1,736,120)
DisSposal Of CaPItal @SSES.....uvurrintieiinietietet et et et eetet et terersseaeresenaaraaaneeesnenenenenen (2,000)

OTHER LONG-TERM ASSETS ARE NOT AVAILABLE TO PAY FOR CURRENT
PERIOD EXPENDITURES AND, THEREFORE, ARE DEFERRED IN THE FUNDS:

Property tax, interest and lien accrual.............ooooiiiiiiiii i 366,890
Property tax receivable - accrual basis change...............ccoooiiviiiiiii i 680,682
School building grant receivable... ... .....oveiiiiiiiiii 200,984
Allowance for doubtful aCCOUNTS.........iuiitiritiiiii it (107,000)
L 11 115 11T PN 138,422

SOME LIABILITIES, INCLUDING BONDS PAYABLE, ARE NOT DUE AND PAYABLE
IN THE CURRENT PERIOD AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:

Bonds and notes payable. ... ....o..iiiiiiiiiiiii e e e e e aean (20,270,000)
Net OPEB 0Bl gation. .. .c.cuuiuiiiiitiieiiiinet et it ee e ee e e eaeenaeereaseaanees (697,585)
Environmental remediation obligation.............cooiiiiiiiiririiiiiii e (563,000)
IMTIRIMA @SSESSITIENT . uvivniniieiens et et ees et ettt s eneeneensanneteeaenennesrseneennsereraens (112,258)
School construction grant OVErpayment ..........vevuvuvrieiirerenineneaiie et rarraeanenenenenent (71,238)
COmMPENSALEA ADSEICES. ... . et ttnite ettt et et et e et e et e e e eae e e e et e eie e et e e ees (242,999)
Accrued INterest PAYaADIE. . ... .v.ie ittt e e e (256,126)
NET ASSETS OF GOVERNMENTAL ACTIVITIES......citiiiiiiiiiieeecen e sreneeneeensn $ 82,980,269
(Concluded)

The notes to the financial statements are an integral part of this statement.
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TOWN OF GRISWOLD, CONNECTICUT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2011

EXHIBIT D

OTHER TOTAL
CAPITAL GOVERNMENTAL GOVERNMENTAL
GENERAL PROJECTS FUNDS FUNDS
REVENUES:
Property taxes $ 15,466,469 $ $ 15,466,469
Intergovernmental 13,450,251 11,869,394 1,991,127 27,310,772
Charges for services.... 2,497,469 1,728 717,470 3,216,667
Income from iDVEStMENtS... .......ooooeviiitiee e e e 94,894 1,259 96,153
ContribULIONS. .. ... oeo ittt e e e 699 699
TOTAL REVENUES.......coittiiiitiititiie et eee et eee e 31,509,083 11,871,122 2,710,555 46,090,760
EXPENDITURES:
Current:
General GOVETTMMENT...........cciicrirririeiireiieeressreeescssseeesten s esensens 1,099,950 150,322 1,250,272
Public safety 422,540 422,540
Public works... 1,002,505 400,151 1,402,656
Human services.. 281,304 281,304
Civic and cultural. .. ..... 84,822 78,619 163,441
Development and planning................coccoviviiiviiiveiinine e 117,556 117,556
SUNAIY ... ittt e e e e e e e e e ee e 709,096 709,096
Education... 26,324,931 2,206,945 28,531,876
Capital outlay... 12,581 14,184,260 14,196,841
DIEDE SEIVICE. ... vviitieeecie ettt 1,925,312 1,925,312
TOTAL EXPENDITURES... ........... 31,980,597 14,184,260 2,836,037 49,000,894
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES................. (471,514) (2,313,138) (125,482) (2,910,134)
OTHER FINANCING SOURCES (USES):
Transfers in 630,000 242,036 872,036
Transfers out.... (769,850) (102,186) (872,036)
NET OTHER FINANCING SOURCES (USES).........coovviieennnnn (769,850) 630,000 139,850 -
NET CHANGE IN FUND BALANCES.......c..coocivii i, (1,241,364) (1,683,138) 14,368 (2,910,134)
FUND BALANCES - JULY 1, 2010 (AS RESTATED).............. 4,319,574 4,873,261 773,996 9,966,831
FUND BALANCES -JUNE 30,2011....c..ccovviviiniveiinceee e 3 3,078,210 $ 3,190,123 788,364 $ 7,056,697

The notes to the financial statements are an integral part of this statement.

16



EXHIBIT E

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2011

AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF ACTIVITIES
(EXHIBIT B) ARE DUE TO:

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS (EXHIBIT D)... ..., $  (2,910,134)
Governmental funds report capital outlays as expenditures. However, in the Statement of Activities the cost

of those assets is allocated over their estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period:

(@813 121 I3 - S OO PP 14,479,704
DEPIECIation EXPEISE. .. ... it ittt it it e et et et et e tee teeeee e e ees e e e e e e e e e ree e e e s (1,736,120)
TOtAl .. i e e e e e e e e e e e e e e e et et e e e e e e 12,743,584

The net effect of various miscellaneous transactions involving capital assets (i. e., sales, trade-ins and donations)
is to increase net assets. In the Statement of Activities, only the loss on the sale of capital assets is reported.
However, in the governmental funds, the proceeds from the sale increase financial resources. Thus, the change
in net assets differs from the change in fund balance by the cost of the capital assets sold...............c.ccoocoi e, (2,000)

Revenues in the Statement of Activities that do not provide current financial resources are not reported
as revenues in the funds and revenues recognized in the funds are not reported in the Statement of Activities:

School building grant receipts... (240,202)
Change1npr0pertytaxrece1vable accrualbamschange 64,418
Change in property tax interest and henrevenue 29,519
L0115 P PO OO (7,488)
1 O O PP P (153,753)

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net assets. Also, governmental funds report the effect
of issuance costs, premiums, discounts, and similar items when debt is first issued, whereas these amounts are
deferred and amortized in the Statement of Activities. The details of these differences in the treatment of
long-term debt and related items are as follows:

Debt issued or incurred:

Net OPEB obligation... .. (46,245)
Envnonmentalremedxatlonobhgatlon (563,000)
Principal repayments:
General Obligation DONAS. .. ... ... ...oii it ettt i e e et e e e e e e e e e e e e e 1,150,000
MIRMA ASSESSINCIIL. ... ..\ttt eet oo eet it eee tet vt eee tan eee aas o eas eee san sae tet oo tes bansee vas ban nee e aee taseee san e een e 103,908
OBl L. oo et e et e e e e e e e e e e e tee e e ee et e aee e e aen 644,663

Some expenses reported in the Statement of Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in governmental funds:

Acerued INtErest PAYADIE. .. ... ... oo s e e e e e e e e e e e e e e 11,770
COMPENSAEA ADSEIICES ... ... oo vt irtiee vt it tee et it tes ettt e ees ottt vee tes een e eee setas see e eee tee eet e e et aee e s 6,365
TOTAL ... oot it et e et et e e e e e e e e e e e e e e e e e e e e e e e s s 18,135
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES (EXHIBIT B) ...c..ovuoeviceeiiesceerecssecess oot $§ 10,340,495

The notes to the financial statements are an integral part of this statement.
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EXHIBIT F

T F GRI LD ECTICUT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2011

VARIANCE
ORIGINAL FINAL WITH
BUDGET BUDGET ACTUAL FINAL
BUDGET

REVENUES:
Taxes, interest and lien f8es... ... .o..ovvv i iis i e e e, $ 16,186,681 $§ 16,186,681 $ 15,466,469 $ (720,212)
Intergovernmental... ... ... cc...iee it i et i e e e e 11,808,895 11,808,895 11,521,251 (287,644)
Charges fOr SEIVICES. .. ... .o..eoee ot it e vt e e et e 2,735316 2,735,316 2,497,469 (237,847)
USE Of TOWIL INONEY 1t vev vt ie eesee vt et e v eee eee et s s e vee vee vee eee e 150,000 150,000 94,894 (55,106)

TOTAL REVENUES... ..ottt it et e e e e et e e e e e e 30,880,892 30,880,892 29,580,083 (1,300,809)

EXPENDITURES:

Current:
General OVEIMMENT... ... ..e ot iit et it it i e e ae eee eae e e e e 1,136,480 1,162,197 1,080,910 81,287
Public safety.......cooov ittt e e 438,937 438,937 422,886 16,051
PUBLIC WOTKS. .. o1t vt vt ot ves ces e ven et et e vee een eee een e e e e e 1,205,238 1,212,486 1,008,060 204,426
HUMAN SEIVICES... oo tet it v et it it ces et eee e veeeee e e e ees eee vee e 305,435 305,435 281,304 24,131
Civic and cultural... ... ....cocoe et iet e e e s e e e e 91,105 96,105 84,822 11,283
Development and planning............vo. e ver e cernnieees e aen ves eenvens 124,397 124,397 119,556 4841
SUNATY ... oo et et e it e e e e et e e e e e et e e e e e 803,479 770,514 673,068 97,446
EdUCAON. .. ... teste cee et et et e ee e e e e e e e e e e 24,296,700 24,296,700 24,258,947 37,753

DT SEIVICE. .. vt it et v et e ettt e e e e e e e e aeeeee s 2,149,272 2,149,272 1,925,312 223,960

TOTAL EXPENDITURES... ...t i e e 30,551,043 30,556,043 29,854,865 701,178

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES...... 329,849 324,849 (274,782) (599,631)

OTHER FINANCING SOURCES (USES):

Appropriation of fund balance...................co oo i 450,001 455,001 (455,001)
Cancellation of prior year encumbrances......... .......covevvvvveeveneun e 10,458 10,458

Transfers OUL... ... ovv it ot e e e e e e (779,850) (779,850) (769,850) 10,000

NET OTHER FINANCING SOURCES (USES).......cocevvviiee et e i (329,849) (324,849) (759,392) (434,543)

NET CHANGE IN FUND BALANCE...... ..o cco ittt e $ - $ - (1,034,174) $ (1,034,174)

FUND BALANCE - JULY 1, 2010 (AS RESTATED) .....ccc et vevve e 3,717,490

FUND BALANCE - JUNE 30, 2011......cco oo v e $ 2,683,316

The notes to the financial statements are an integral part of this statement.
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EXHIBIT G
T F GRI LD NECTICUT

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2011
PRIVATE
PURPOSE
TRUST AGENCY
FUNDS FUNDS
ASSET
CaSH.c it $ 180,050 $ 307,583
LIABILITY
AcCOUNtS PAYADIE. ......ccveieieriieiee ettt e e e 307,583
NET ASSETS
Net aSSEts NELd 1N tTUSL....cuveveneeeereeisreieeeeeeer ettt s e stssecsereen et s e es $ 180,050 $ -

The notes to the financial statements are an integral part of this statement.
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EXHIBIT H
T OF GRISWOLD NNECTI
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2011

PRIVATE
PURPOSE
TRUST FUNDS
ADDITIONS:

Contributions:

Private COMITIDULIONS. .....uveeeeveeeeeeeeeeeee et et e s eeeeeeeeeeesereesaessaseesabseesrnenesoreens $ 1,023
Investment income:

Interest and dIVIAENAS....viieeeeeeeeee ettt e e e e e e serate o stte e s ssbeeeesessraneas 2,631
TOTAL ADDITIONS . ...ttt stee e st e e e s s st e s ssare e s s sssbreeeaeenees 3,654
DEDUCTIONS:

Scholarships awarded...........covivreiniieinci e 6,518
CHANGES IN NET ASSETS .ottt ittt et ssrtee s s seaveessessrines s (2,864)
NET ASSETS = JULY 1, 2000 . e ei et ittt eeeeeeeeeereeseesteeeseenee s e s anaee s 182,914
NET ASSETS - JUNE 30, 201 L..uiiiiiieiieee et eeinreeertessresssneessneeesenessensnsennes $ 180,050

The notes to the financial statements are an integral part of this statement.
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EXHIBIT I
TOWN OF GRISWOLD, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

HISTORY AND ORGANIZATION

The Town of Griswold, Connecticut (the "Town"), was incorporated in 1815. The Town covers 37 square
miles located in Southeastern Connecticut.

The Town operates under a Town Meeting form of government; the First Selectman serves as the Chief
Executive Officer. The Town provides a full range of services including public safety, roads, sanitation,
health, social services, culture and recreation, education, planning, zoning, and general administrative
services to its residents. The accompanying financial statements conform to accounting principles
generally accepted in the United States of America as applicable to governments. The following is a
summary of the more significant accounting policies used by the Town.

L  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the Town. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities are
supported by taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental

funds are reported as separate columns in the fund financial statements.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
Socus and the accrual basis of accounting, as are the fiduciary fund financial statements. Agency funds
do not have a measurement focus but are accounted for on the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenues as soon as all eligibility requirements
imposed by the provider have been met.
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EXHIBIT I

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Property taxes, licenses, and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the
portion of special assessments receivable due within the current fiscal period is considered to be
susceptible to accrual as revenue of the current period. All other revenue items are considered to be
measurable and available only when cash is received by the Town.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

The Capital Projects Fund accounts for the financial revenues to be used for major capital asset
construction and/or purchases funded substantially by grants and general fund appropriations.

Additionally, the Town reports the following fund types:

The Private Purpose Trust Funds are used to account for resources legally held in trust for the
benefit of individuals, private organizations or other governments. All resources of the fund,
including any earnings on invested resources, may not be used to support the Town’s activities.
There is no requirement that any portion of these resources be preserved as capital.

The Agency Funds account for monies held on behalf of students and performance bonds.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in the government-wide financial statements to the extent that those standards
do not conflict with or contradict guidance of the Governmental Accounting Standards Board.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are changes between the Town's sewer operations
and various other functions of the Town. Elimination of these charges would distort the direct costs
and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.
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EXHIBIT I

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity

1

Deposits and Investments

Deposits - The Town’s cash and cash equivalents consist of cash on hand, demand deposits, money
market accounts and short-term investments with original maturities of three months or less from the
date of acquisition.

Investments - In general, State of Connecticut Statutes allow the Town to invest in obligations of
the United States of America or United States government sponsored corporations, in shares or
other interests in any custodial arrangement, pool, or no-load, open-end management type
investment company or investment trust (as defined), in obligations of any State or political
subdivision rated within the top two rating categories of any nationally recognized rating service,
or in obligations of the State of Connecticut or political subdivision rated within the top three
rating categories of any nationally recognized rating service. Investment income is recorded in
the fund in which it was earned.

Investments for the Town are reported at fair value. State Treasurers Investment Fund is an
investment pool managed by the State of Connecticut Office of the State Treasurer.
Investments must be made in instruments authorized by Connecticut General Statutes 3-27¢ - 3-
27e. Investment guidelines are adopted by the State Treasurer. The fair value of the position in
the pool is the same as the value of the pool shares. The balance of the pooled fixed income
investments was invested in a 2a-7 like pool which operates under State Statutes. The fair
value of the position in the pool is the same as the value of the pool shares.

2.  Receivables and Payables

a. Interfunds

Activity between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current

portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of
interfund loans).

b. Property Taxes and Other Receivables

In the government-wide financial statements, all trade and property tax receivables are shown
net of an allowance for uncollectibles. Allowance percentages range from 9% to 14% of
outstanding balances, and are calculated based upon prior collection history.

In the fund financial statements, all property taxes receivable which have not been collected
within 60 days of June 30, have been recorded as deferred revenue, since they are not
considered to be available to finance expenditures of the current fiscal year. Taxes collected
during the 60 day period have been recorded as revenue.
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EXHIBIT I

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

2.

3.

Receivables and Payables (Continued)

b. Property Taxes and Other Receivables (Continued)

Property taxes are assessed on property as of October 1 and are billed the following July 1.
Real estate and personal property taxes are payable in two installments, July 1 and January 1.
Motor vehicle taxes are payable on July 1, and supplemental motor vehicle taxes are payable
on January 1. Certificates of continuing lien are filed against delinquent real estate taxes
within the first year after the first installment of the tax.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental columns in the
government-wide financial statements. Capital assets are defined by the Town as assets with an
initial, individual cost of more than $5,000 and an estimated useful life in excess of two years. Such
assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets’ lives are not capitalized. Major outlays for capital assets and improvements are
capitalized as projects are constructed.

Property, plant, and equipment of the Town are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 40-50
Building improvements 20
Public domain infrastructure 50
System infrastructure 30
Machinery and equipment 5-20

Compensated Absences

Town employees accumulate vacation and sick leave hours for subsequent use or for payment
upon termination or retirement.

Sick leave and vacation leave expenditures are recognized in the governmental funds in the
current year to the extent they are paid during the year or the vested amount is expected to be

paid with available resources. The vesting method, using historical data, was used to calculate
the liability.
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EXHIBIT 1

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

5.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the governmental activities statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of the applicable bond premium or
discount. Bond issuance costs are reported as deferred charges and amortized over the term of the
related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing
sources while discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Fund Equity and Net Assets

In the government-wide financial statements, net assets are classified into the following
categories:

Invested in Capital Assets, Net of Related Debt

This category presents the net assets that reflect capital assets net of only the debt applicable to
the acquisition or construction of these assets. Debt issued for non-capital purposes, and
unspent bond proceeds, are excluded.

Restricted Net Assets

This category presents the net assets restricted by external parties (creditors, grantors,
contributors or laws and regulations).

Unrestricted Net Assets

This category presents the net assets of the Town, which are not restricted.
In the fund financial statements, fund balances are classified into the following categories:
Nonspendable

This category presents amounts that cannot be spent either because they are in nonspendable
form or because they are legally or contractually required to be maintained intact.

Restricted

This category presents amounts that can be spent only for specific purposes because of
enabling legislation or because of constraints that are externally imposed by creditors,
grantors, contributors, or the laws or regulations of other governments.
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EXHIBIT 1

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

6. Fund Equity and Net Assets (Continued)

Committed

This category presents amounts that can be used only for specific purposes determined by a
formal action at the highest level of decision-making authority for the Town. Commitments
may be established, modified, or rescinded only through ordinances or resolutions approved
by the Board of Finance and Town Meeting if necessary.

Assigned

This category presents amounts that do not meet the criteria to be classified as restricted or
committed but that are intended to be used for specific purposes. Intent can be expressed by
the governing body (Board of Finance) or by an official (Finance Director).

Unassigned

This category presents amounts that do not meet the criteria above and are available for any

purpose. This category is only reported in the general fund for positive amounts and in any
other fund that has a fund balance deficit.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the Town considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the Town considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless the Board of Finance has
provided otherwise in its commitment or assignment actions.

7. Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities including disclosures of contingent assets
and liabilities and reported revenues, expenses and expenditures during the fiscal year.

8. Comparative Data/Reclassifications

Certain amounts presented in the prior year data have been reclassified in order to be consistent with
the current year’s presentation.
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EXHIBIT I

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A.

Budgets and Budgetary Accounting

The Town establishes its general fund budget in accordance with provisions of the Connecticut
General Statutes.

A budget for the general fund is authorized annually by the Board of Finance. The Board of
Finance follows these procedures in establishing the budgetary data reflected in the financial
statements:

- Department heads submit to the Board of Finance detailed estimates of expenditures.

-- The Board of Finance acts upon the department requests and approves the departmental
budgets to be forwarded to the Town Meeting.

-~ The citizens of the Town vote on the recommended budget.

-- The Board of Finance sets the tax rate for the fiscal year.

During the year, additional appropriation requests are submitted by the department heads to the
Board of Finance. The Board of Finance acts on the requests.

All budget transfers must be approved by the Board of Finance. The Board of Finance may
transfer unexpended balances between departments.

The Board of Education may transfer unexpended balances between accounts within its total line
appropriation.

Additional appropriations during the year by resolution of the Board of Finance were $5,000.

Encumbrances are recognized as a valid and proper charge against a budget appropriation in the
year in which the purchase order, contract or other commitment is issued and, accordingly,
encumbrances outstanding at year end are reported in budgetary reports (Exhibit F) as expenditures
in the current year. Generally, all unencumbered appropriations lapse at year end, except those for
the Capital Projects Funds. Appropriations for capital projects are continued until completion of
applicable projects, even when projects extend more than one fiscal year.

Budget - GAAP Reconciliation

A reconciliation of revenues, expenditures, and fund balance between the accounting treatment required
by GAAP (Exhibit D), and budgetary requirements (Exhibit F), is as follows:

‘ FUND
REVENUES EXPENDITURES BALANCE

BALANCE, BUDGETARY BASIS, EXHIBITF .......ccccovvvnn. $ 29,580,083 $ 29,854,865 $ 2,683,316
Encumbrances outstanding at June 30, 2010

liquidated during the year ended June 30, 2011 .......c.ccevrerrennes 591,626
Encumbrances outstanding at June 30, 2011

charged to budgetary expenditures..........coeereiercveeervereeneienenens (394,894) 394,894
State Teachers’ Retirement on-behalf payment ..............ooeneve.. 1,929.000 1,929.000
BALANCE, GAAP BASIS, EXHIBIT D........cccovvevrnrienrnnenrnnes $ 31,509,083 $ 31,980,597 $§ 3078210
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TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT I

. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

C. Capital Projects Authorizations

The following is a summary of certain Capital Projects at June 30, 2011:

CUMULATIVE BALANCE
CAPITAL PROJECT FUND AUTHORIZATION EXPENDITURES JUNE 30, 2011
School Building Project ........uvreeevcmcnemeneneesienmnssesesninns $ 70,000,000 $ 57,116,779 $ 12,883,221
PWEC PLOJECE...ceieecerecneercicneieneseseesenessssessesenns 675,000 569,536 105,464
Bridge Restoration Project..........cocevvuereerernenesenecresrsreresinennnn 1,014,000 885,170 128,830
TOTAL ..ot esesessses s sa e asnnes $ 71,689,000 § 58571,485 § 13117515

Donor Restricted Endowments

The Town has received certain endowments to provide aid to local families in need. The amount is
reflected in net assets as restricted for endowments. Investment income is approved for disbursement
by the applicable Trustee and is included in restricted fund balance. There is no appreciation available
for appropriation.

Deficit Fund Balances

At June 30, 2011, the Town had a deficit fund balance in the following funds:

Nonmajor Governmental Funds

CT Special Act Recreation .............cccevevereriennas $ 8498
Ashland Park Fund............cocoovvinvennincnerennn, 456
Municipal Energy & Conservation................... 31,710
Main Street Phase L ........oooevevnreveennenenrereenen, 6,056

The deficits will be eliminated by future grant proceeds.

II1. DETAILED NOTES

A.

Cash and Investments

Deposits - Custodial Credit Risk - Custodial credit risk is the risk that, in the event of a bank failure, the
Town’s deposits may not be returned to it. The Town does not have a deposit policy for custodial credit

risk. As of June 30, 2011, $1,047,430 of the Town’s bank balance of $9,136,158 was exposed to
custodial credit risk as follows:

Uninsured and uncollateralized .........ccooeevrvevivinineriercccreinnnns $ 1,046,710
Uninsured and collateral held by the pledging bank’s

trust department, not in the Town’s name............coecvvervrrernne 720
Total amount subject to custodial credit risk .........ccccoeevereeennnnn $ 1,047,430
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EXHIBIT I

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1Il. DETAILED NOTES (CONTINUED)

A.

Cash and Investments (Continued)

On July 21, 2010, the Dodd-Frank Wall Street Reform and Consumer Protection Act permanently
increased the insurance coverage offered by the Federal Deposit Insurance Corporation (FDIC) to
$250,000 per depositor. Additionally, amounts held in non-interest bearing transaction accounts are
fully guaranteed by the FDIC from December 31, 2010 through December 31, 2012. The Town had
amounts in excess of $250,000 in a single bank during the year. Amounts over $250,000 are not
insured by the FDIC. These balances fluctuate during the year and can exceed this $250,000 limit.
Management regularly monitors the financial institution, together with its cash balances, and tries to
keep this potential risk to a minimum.

At June 30, 2011, the Town's investments consisted of the following types and maturities. Specific
identification was used to determine the maturities.

INVESTMENT MATURITIES
(IN YEARS)
TYPE OF FAIR LESS 1-5
INVESTMENT VALUE THAN 1 YEARS
Certificates of Deposit..........co.coveverenen. $ 5414316 $ 3,106,127 $ 2,308,189
Municipal Bonds........cccocvvininiirnvnnne 557,636 100,185 457,451
Bond Mutual Funds...........ccccccvevivvevennnns 907,238 907,238
Pooled Fixed Income........cccovevevevenen. 349,341 349,341
TOTAL. ..ot $ 7228531 $ 4462891 $ 2765640

Interest rate risk - The Town does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates.

Credit risk - The Town has no investment policy that would limit its investment choices due to credit
risk other than State Statutes governing investments in obligations of any State or political subdivision
or in obligations of the State of Connecticut or political subdivision.

The Town’s investments subject to credit risk had average ratings by Standard & Poor’s as follows:

POOLED BOND
FIXED MUTUAL MUNICIPAL
AVERAGE RATING INCOME FUNDS BONDS
AAA .. § 349,341 $ 907,238 $
AA e 557,636

$ 349341 $§ 907,238 $ 557,636
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EXHIBIT I

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IIl. DETAILED NOTES (CONTINUED)

A.

Cash and Investments (Continued)

Custodial credit risk - The Town has no formal policy regarding custodial credit risk. Custodial credit risk
is the risk that, in the event of the failure of the counterparty, the Town will not be able to recover the
value of its investment or collateral securities that are in the possession of an outside party.

Certain investments are covered by the Securities Investor Protection Corporation (SIPC) up to $500,000,
including $100,000 of cash from sale or for purchase of investments, but not cash held solely for the
purpose of earning interest. SIPC protects securities such as notes, stocks, bonds, debentures, certificates
of deposit and money funds.

The following Town investments are held by the counterparty’s trust department or agent but not in the
Town’s name and, therefore, are subject to custodial credit risk as follows:

AMOUNT
LESS SUBJECT TO
INSURED CUSTODIAL
TOTAL AMOUNTS  CREDIT RISK

Municipal Bonds........cccoeveviveivennineereene. $§ 557636 _$ 500,000 $ 57,636

Receivables

Receivable balances have been disaggregated by type and presented separately in the financial
statements. Only receivables for the Town’s government-wide financial statements with allowances
for uncollectible accounts as of June 30, 2011, including the applicable allowances for uncollectible
accounts, are presented below.

PROPERTY TAXES
INTEREST
TAXES & LIEN FEES TOTAL
Current POrtion....ceeeveeerveveireereieereensesseenesresnens 3 234.899 $ 64,578 $ 299477
Long-term Portion .........cceceeveveeerenesereeenrecnnennns $ 499,241 $ 302,312 $ 801,553
Less Allowance for Uncollectibles..........covuvnn.. ( 63.000) ( 44.,000) (__107.000)
Net Long-term Portion .........cccecevevvererncreeecnne. $ 436,241 $ 258312 $ 694,553

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer revenue
recognition in connection with resources that have been received, but not yet earned. At the end of the current

fiscal year, the various components of deferred revenue and unearned revenue reported in the governmental
funds were as follows:

DEFERRED REVENUE:

Delinquent property taxes receivable (general fund)........c.ccovveierenereeenrees $ 680,682
UNEARNED REVENUE:

Grant drawdowns prior to meeting all eligibility requirements..................... $§ 134,133
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TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT ]

III. DETAILED NOTES (CONTINUED)

C. Capital Assets

Capital asset activity for the year ended June 30, 2011 was as follows:

BALANCE
JULY 1, 2010 BALANCE
(AS RESTATED) INCREASES DECREASES JUNE 30, 2011

Governmental Activities:
Capital Assets, not being Depreciated:

Land ...ceeeeiereeiceeeeeteieecrie e $ 1,121,218 § $ $ 1,121,218

Construction in Progress.......oereriereserensenses 43.311,155 12,921,600 28,932,639 27,300,116
Total Capital Assets, not being depreciated................ 44,432,373 12,921,600 28,932,639 28,421,334
Capital Assets, being Depreciated:

Buildings and improvements............coceevvurerverenen 35,005,976 30,061,528 65,067,504

Machinery and equipment ..........coccerrereeerererennes 3,767,058 78,212 22,500 3,822,770

INfrastrucCture. .ovvererceicerirrees e eveereenesenenene 23,333,997 351,003 23.685.000
Total Capital Assets being depreciated...........co........ 62,107,031 30,490,743 22,500 92.575.274
Total Capital ASSELS.......ccovevererrrremrerenrrireescensaesnnns 106,539,404 43,412,343 28.955,139 120.996.608
Less Accumulated Depreciation for:

Buildings and improvements 12,885,261 1,203,144 14,088,405

Machinery and equipment 1,866,384 230,564 20,500 2,076,448

INFTAStIUCIULE. ...v.vrveererrieieerererrssesrsaeseeseeeesevesenesens 7,672,543 302,412 7.974.955
Total Accumulated Depreciation .........cc.cocveecrervrennee. 22,424,188 1,736,120 20,500 24,139,808

Total Capital Assets, being depreciated, net...... 39.682.843 28,754,623 2.000 68.435.466
Governmental Activities Capital Assets, net ............. $ 84115216 $ 41676223 $ 28934639 _$ 96,856,800

Depreciation expense was charged to functions/programs of the Town as follows:

Governmental Activities:

General GOVEIMMENL .......ceveuererierririrrerisiesereresreseeereseesisaesssseesenssssessssesens
PUDBLIC SALELY .....ovevevereirceriririetencsee et

Public works

Total Depreciation Expense - Governmental Activities..........c.oeevvverererrnennn.

Construction Commitments

...........................................................................................

...........................................................................................................

........... $

47,504
56,988

357,715

15,738
2,400

1,255,775
1,736,120

The Town has active construction projects as of June 30, 2011. At year end, the Town’s commitments

with contractors are as follows:

Various capital projects

31

..............................................................................................

311,650,644



EXHIBIT I
TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IIl. DETAILED NOTES (CONTINUED)

D. Interfund Accounts

1. Interfund Payables and Receivables

During the course of operations, transactions are processed through a fund on behalf of another
fund. Additionally, revenues received in one fund are transferred to another fund. A summary of
interfund balances at June 30, 2011, is presented below:

CORRESPONDING
FUND DUE FROM DUE TO
DUE FROM/TO OTHER FUNDS:
MAIJOR FUNDS:
GENERAL FUND:

Capital projects .......cocoeververcrercererenenns N/A $ 1,224,864 $ 5,011,554
Town aid road fund ..........cooevvveenrennn, N/A 258,094
School cafeteria fund .......ccccoeevvvivnnnnns N/A 23,653
Special education grant fund................. N/A 281,107
Board of education child care fund....... N/A 17,994
GVFD EMS equipment grant fund ....... N/A 500
Sewer authority fund........ccccoevevinnennns N/A 1,644
CT special act recreation....................... N/A 8,498
Records preservation fund..................... N/A 8,474
Ashland park fund........ccceovevviericnnnenn. N/A 66
Sheldon road park ......coeeevvveervcvennennenn, N/A 106,641
OPpEN SPACE ..covereeiereririe e eseas N/A 56,566
Dog fund......ccooevvcrvinenirenrreeeeen, N/A 23,969
Board of education miscellaneous ......., N/A 925
Board of education youth grant............. N/A 2,57
Recreation fund.........cccooevvvviiiviciniennns N/A 24,760
Plan of conservation and development . N/A 12,000
Municipal energy and conservation ...... N/A 31,710
Main street phase I......cccceevivevvineivnnnnne N/A 6,056
Anthony trust fund .......ccocvevvieviiiinnne, N/A 337
Capital nonrecurring fund ..................... N/A 381.266

TOTAL GENERAL FUND.......cccccevverrrnee 1,296.491 6,186,758
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EXHIBIT I
TOWN OF GRISWOLD, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1. DETAILED NOTES (CONTINUED)

D. Interfund Accounts (Continued)

1. Interfund Payables and Receivables (Continued)

CORRESPONDING
FUND DUE FROM DUE TO

CAPITAL PROJECTS General Fund $ 5.011,554 $ 1224864
NONMAJOR FUNDS:
SPECIAL REVENUE:

Town aid road fund ..........cocoveeennnnn. General Fund 258,094

School cafeteria fund...........ccooevvee.. General Fund 23,653

Special education grant fund .............. General Fund 281,107

Board of education child care............. General Fund 17,994

GVFD EMS equipment grant fund..... General Fund 500

Sewer authority fund ..........cccovveeenen. General Fund 1,644

CT special act recreation.................... General Fund 8,498

Records preservation fund.................. General Fund 8,474

Ashland park fund .......ccoeviivreiiinnnnn, General Fund 66

Sheldon road park.......cccceceeeeveeivnennens General Fund 106,641

OPeN SPACE ...eevvvreenrierernerereeeererreeens General Fund 56,566

Dog fund........coovvviricrrccrniieiieerenienns General Fund 23,969

Board of education miscellaneous...... General Fund 925

Board of education youth grant.......... General Fund 2,571

Recreation fund ...........ccveevvevveennnne. General Fund 24,760

Plan of conservation and development General Fund 12,000

Municipal energy and conservation.... General Fund 31,710

Main street phase I......ccccooevenennnne. General Fund 6,056
TOTAL SPECIAL REVENUE ................. 793,601 71,627
PERMANENT:

Anthony trust fund...........coevvevveeiennns General Fund 337
CAPITAL PROJECTS:

Capital nonrecurring fund ..................... General Fund 381.266
TOTAL NONMAJOR FUNDS................. 1,175.204 71,627
GRAND TOTAL.....ceeririrereeeceerne $ 7.483,249 $ 7,483,249

All interfund balances resulted from the time lag between the dates payments occurred between
funds for short-term internal financing.
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EXHIBIT I
TOWN OF GRISWOLD, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IIl. DETAILED NOTES (CONTINUED)

D. Interfund Accounts (Continued)

2. Interfund Transfers

A summary of interfund transfers as of June 30, 2011 is as follows:

CORRESPONDING TRANSFERS TRANSFERS
FUND IN ouT

GENERAL FUND:

Capital Projects....cuicrererireirereereeerereseriieens N/A $ $ 630,000

Ashland park fund.......cecvevevieciniinininiinen N/A 1,750

Recreation fund ......oovvevvvivevienveisirevnnecneenennns N/A 21,100

Capital nonrecurring fund........ccccecvveeveriennne N/A 117.000
TOTAL GENERAL FUND.......ccccovvvrerrrerreererennes 769.850
MAIJOR FUND:

Capital Projects....ccoueveevrenreriensveserseesrenieieens General Fund 630,000
NONMAIJOR FUNDS:

Town aid road fund .....cccceevvievieeieee e 2010 Disaster fund 102,186

Ashland park fund.......coceeveerverenieninenieinn. General Fund 1,750

Recreation fund .........ccoceeevveveecrveniniiicrinnnn, General Fund 21,100

2010 Disaster fund ........cocecveveeveeveenienieninienns Town aid road fund 102,186

Capital nonrecurring fund.........ccoeeveuriienens General Fund 117,000
TOTAL NONMAJOR FUNDS.......cccovvrrrrrnnns 242.036 102,186
GRAND TOTAL ...oeevvierereesereteeeeeecvieve e $ 872,036 $ 872,036

Transfers are used to account for the financing by the general fund of various program and activities
in other funds.

E. Short-Term Obligations - Bond Anticipation Notes

The Town used bond anticipation notes to fund the legal settlement due a former employee.

Short-term obligation activity for the year ended June 30, 2011 was as follows:

BALANCE BALANCE
JULY 1, JUNE 30,
TYPE OF OBLIGATION 2010 ADDITIONS  REDUCTIONS 2011
General Purpose................... $ 460,000 $ 230,000 $ 460,000 $ 230,000

The bond anticipation notes carry an interest rate of 2.0% and mature in December 2011.
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EXHIBIT 1
TOWN OF GRISWOLD, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IIl. DETAILED NOTES (CONTINUED)

F. Changes in Long-Term Obligations
1. Summary of Changes

The following is a summary of changes in long-term obligations during the fiscal year:

ORIGINAL DATE OF FINAL INTEREST BALANCE BALANCE CURRENT
DESCRIPTION PRINCIPAL  ISSUE MATURITY RATES JULY 1,2010 ADDITIONS DEDUCTIONS  JUNE 30,2011 PORTION
BONDS/NOTES
Schools:
Refunding bond $ 9,175000 08/15/91 4/16/02 3.25%-5.00% $ 650,000 $ $ 350,000 $ 300,000 § 300,000
Improvement bond 350,000 012901 01/15/16  4.90% - 4.90% 125,000 25,000 100,000 20,000
Improvement bond 10,000,000  09/15/08 09/1528 3.00%-4.25% 9,645,000 365,000 9,280,000 375,000
Improvement bond 11,000,000  02/01/10 02/01/30  2.00% - 4.00% __ 11,000,000 410,000 10,590,000 420,000
TOTAL BONDS ......covirerninrninreneenresseessasmssenesessesenns . 21,420,000 - 1,150,000 20,270,000 1,115,000
NET OPEB OBLIGATION..........ccovcoenneerininens 651,340 317378 271,133 697,585
ENVIRONMENTAL REMEDIATION OBLIGATION........cccoevevnreeeerereeserenens 563,000 563,000
MIRMA ASSESSMENT ....cooiirriiirtreeniinmniessssssiesssssssesssenssssessssessssesssssssssesses 216,166 103,908 112,258 36,028
SCHOOL CONSTRUCTION DUE TO STATE........ccoceveverereerrrenrineneerssesennns 71,238 71,238
COMPENSATED ABSENCES 249364 44,558 50,923 242999 48,600
TOTAL LONG-TERM OBLIGATIONS.........cccocormerrenrnreeiniensrennresisensssensnsne $ 22608.108 $ 924936 $§ 1575964 $ 21957080 § 1,199,628

All long-term liabilities are generally liquidated by the General Fund.

The following is a summary of amounts to be provided by the State of Connecticut for the
retirement of school bonds and bond and note maturities:

AMOUNT TO AMOUNT TO
FISCAL BE PROVIDED BE PROVIDED BONDS
YEAR ENDED BY STATE BY STATE

JUNE 30 PRINCIPAL INTEREST PRINCIPAL INTEREST
2012 $ 195,060 $ 5,924 $ 1,115,000 $ 728,819
2013 835,000 693,189
2014 865,000 667,534
2015 885,000 645,248
2016 910,000 617,986
2017 915,000 589,732
2018 945,000 559,465
2019 975,000 525,337
2020 1,020,000 484,416
2021 1,055,000 448,837
2022 1,090,000 410,326
2023 1,135,000 369,725
2024 1,175,000 326,826
2025 1,220,000 282,325
2026 1,270,000 235,351
2027 1,315,000 185,256
2028 1,370,000 130,906
2029 1,425,000 73,781
2030 750,000 30,000

TOTALS $ 195,060 $ 5,924 $ 20,270,000 $ 8,005,059
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EXHIBIT 1

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1. DETAILED NOTES (CONTINUED)

F.

Changes in Long-Term Obligations (Continued)

2.

4.

Statutory Debt Limitation

The Town’s indebtedness does not exceed the legal debt limitations as required by Connecticut
General Statutes as reflected in the following schedule:

Category Debt Limit Net Indebtedness Balance
General purpose $ 35,571,301 $ 230,000 $ 35,341,301
Schools 71,142,602 20,074,940 51,067,662
Sewers 59,285,501 59,285,501
Urban renewal 51,380,768 51,380,768
Pension deficit 47,428,401 47,428,401

The total overall statutory debt limit for the Town is equal to seven times annual receipts from
taxation, $110,666,269.

The indebtedness reflected above includes bonds outstanding, and Borough of Jewett City debt, in
addition to the amount of bonds authorized and unissued against which bond anticipation notes are
issued and outstanding (if any). School building grant receivables of $195,060 for bond principal
are reflected as deductions in the computation of net indebtedness.

Environmental Remediation Obligation

The Town acquired property located at 226 East Main Street through foreclosure proceedings in
March of 2009 from the former owner, Working Realty Ltd. The property has been identified as a
brownfields site by the CT DEEP. Brownfields are real property, the expansion, development, or
reuse of which may be complicated by the presence or potential presence of a hazardous substance,
pollutant or contaminant. The Town estimates the cost of remediation, which includes but is not
limited to hazardous materials abatement, demolition, soil cleanup and site restoration, to range
from $550,500 to $575,500. A liability has been reported in the amount of $563,000. The liability
was determined based on information obtained from a consultant retained by the Town using the
expected cash flow technique which measured the liability as the sum of probability-weighted
amounts within the range of possible amounts. The estimate is subject to change due to price
changes, technology changes, or other changes. The environmental remediation liability does not
include any recovery of outlays that the Town may or may not recover from other parties.
Additionally, the liability does not reflect a grant award from EPA in the amount of $200,000 for
site cleanup.

Authorized/Unissued Bonds

At June 30, 2011 the Town had the following authorized, unissued bonds:

Project Name Amount Unissued
School IMPrOVEMENLS ..........cveveveveeerieeeeeceereeeeseeeeteeesee e $ 49,000,000

G. Restricted Net Assets

The amount of restricted net assets, which were restricted by enabling legislation, totaled
$307,201 at June 30, 2011.
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EXHIBIT I
TOWN OF GRISWOLD, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1. DETAILED NOTES (CONTINUED)

H. Fund Balance Classifications

As of June 30, 2011, fund balances are composed of the following:

FUND BALANCE GENERAL CAPITAL NONMAJOR
COMPONENT FUND PROJECTS FUNDS TOTAL

NONSPENDABLE:
Permanent fund principal $ $ $ 18,000 $ 18,000
Inventory/Prepaid Items 65,567 65,567
TOTAL NONSPENDABLE 65,567 - 18,000 83,567
RESTRICTED:
General Government 8,506 8,506
Public Safety 500 500
Public Works 214,605 214,605
Human Services 2,623 2,623
Civic and Cultural 11,967 11,967
Education 69,000 69,000
TOTAL RESTRICTED - - 307,201 307,201
COMMITTED:
Public Safety 24,099 24,099
Civic and Cultural 24,647 24,647
Construction Contracts 2,617,752 2,617,752
Approved Projects 572,371 381,362 953,733
TOTAL COMMITTED - 3,190,123 430,108 3,620,231
ASSIGNED:
Subsequent Years Budget 605,000 605,000
General Government 7,485 7,485
Public Safety 346 346
Public Works 30,555 30,555
Civic and Cultural 56,566 56,566
Development and Planning 2,000 2,000
Education 354,508 23,209 377,717
TOTAL ASSIGNED 999,894 - 79,775 1,079,669
UNASSIGNED 2,012,749 - (46,720) 1,966,029
TOTAL $ 3,078,210 $ 3,190,123 $ 788,364 $ 7,056,697

V. OTHER INFORMATION

A. Risk Management

The Town is exposed to various risks of loss related to public official liability, police professional
liability, theft or impairment of assets, errors and omissions, injury to employees, natural disasters,
and owners' and contractors' protective liability.
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EXHIBIT I

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1V. OTHER INFORMATION (CONTINUED)

A.

Risk Management (Continued)

The Town purchases commercial insurance for all other risks of loss, including blanket and umbrella
policies. Settled claims have not exceeded commercial coverage in any of the past three years and

there have not been any significant reductions in insurance coverage from the amounts held in prior
years.

Commitments and Litigation

The Town has been named as defendant in several claims and legal actions. The Town's management
estimates that the potential claims against the Town, which are not covered by insurance, would not
materially affect the financial condition of the Town.

The Town has received federal and state grants for specific purposes that are subject to review and
audit by the grantor agencies. Such audits could lead to requests for reimbursement to the grantor
agency for any expenditures disallowed under terms of the grant. Based upon prior experience, Town
management believes such disallowances, if any, will not be material.

Pension Plans

Municipal Emplovees’ Retirement Fund

The Town makes contributions to one public employee retirement system covering substantially all
municipal employees except teachers and firemen. Teachers are covered by the State Teachers'
Retirement System, which does not require a municipal contribution.

1. Plan Description

All full-time employees of the Town, except for certified board of education personnel,
participate in the Municipal Employees' Retirement System (MERS). MERS is a cost sharing
multiple employer Public Employee Retirement System (PERS) defined benefit plan established
by the State of Connecticut and administered by the State Retirement Commission to provide
pension benefits for the employees of participating municipalities. MERS is considered to be a
part of the State of Connecticut's financial reporting entity and is included in the State's financial
reports as a pension trust fund. MERS issues a publicly available financial report that includes
financial statements and required supplementary information for the System. That report may be
obtained by writing to the State of Connecticut Retirement and Benefit Services Division, Office
of the State Controller, 55 Elm Street, Hartford, CT 06106.
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EXHIBIT I

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

C. Pension Plans (Continued)

Municipal Employees’ Retirement Fund (Continued)

2. Plan Provisions

Plan provisions are set by Statute of the State of Connecticut. MERS provides retirement
benefits, as well as death and disability benefits. Annual cost of living increases between 3% and
5% are paid to disabled members and nondisabled retired members who have reached age 65. All
benefits vest after 10 years of continuous service. Members who retire after age 55 with 5 years
of continuous service or after 25 years of service, irrespective of age, are entitled to an annual
retirement benefit, payable monthly for life.

3. Funding Policy -

Covered employees are required by State Statute to contribute 2-1/4% of earnings upon which
Social Security tax is paid plus 5% of earnings on which no Social Security tax is paid. Each
participating municipality is required to contribute the amounts necessary to finance the
remaining costs of the plan.

The required and actual contributions for the years ended June 30, 2009, 2010 and 2011 were
$315,174, $323,164 and $449,326, respectively.

D. Other Post-Employment Benefits Plan

1. Plan Description

The Town administers one single-employer, post retirement healthcare plan for the Town and Board
of Education, the Town of Griswold Other Post Employment Benefits Plan (OPEB). The plan
provides medical, dental benefits and life insurance to eligible retirees and their spouses.

2. Benefit Provisions

a. Benefit Provisions

The Town plan provides for medical, dental and life insurance benefits for all eligible Town
and Board of Education retirees. Benefits and contributions are established by contract and

may be amended by union negotiations. Administration costs are financed from current
operations.

b. Employer Contributions

The Town’s contributions are actuarially determined on an annual basis using the projected

unit credit method. The Town and Board of Education’s total plan contribution was
$100,604.

c¢. Employee Contributions

There are no employee contributions to the plan.
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EXHIBITI

TOWN OF GRISWOLD, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1IV. OTHER INFORMATION (CONTINUED)

D. Other Post-Employment Benefits Plan (Continued)

3.

4.

Funded Status and Funding Progress

The funded status of the plan as of July 1, 2010 was as follows:

(B)

ACTUARIALLY [(A-B)/C]
ACCRUED (A-B) OVER (UNDER)

A) LIABILITY OVER/ (A/B) FUNDED AAL AS
ACTUARIAL ACTUARIAL (AAL) (UNDER) FUNDED © A PERCENTAGE
VALUATION VALUE OF PROJECTED FUNDED AAL COVERED OF COVERED

DATE ASSETS UNIT CREDIT AAL RATIO PAYROLL PAYROLL
TOWN

JULY 1,2010 § $ 2,034,080 $(2,034,080) 0.0% $16,571,794 ( 123%)

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the
probability of events far into the future, and actuarially determined amounts are subject to continual
revision as actual results are compared to past expectations and new estimates are made about the
future. The required schedule of funding progress (RSI) immediately following the notes to the
financial statements presents multiyear trend information about whether the actuarial value of plan
assets is increasing or decreasing over time, relative to the actuarial accrued liability for benefits.

Actuarial Methods and Assumptions

Projections of benefits are based on the substantive plan (the plan as understood by the employer
and plan members) and include the types of benefits in force at the valuation date and the pattern of
sharing benefit costs between the employer and plan members to that point. The projection of
benefits for financial reporting purposes does not explicitly incorporate the potential effects of legal
or contractual funding limitations on the pattern of cost sharing between the employer and plan
members in the future. Actuarial calculations reflect a long-term perspective. Consistent with that
perspective, actuarial methods and assumptions used include techniques that are designed to reduce
short-term volatility in actuarially accrued liabilities and the actuarial value of assets.

The data presented in the schedules of funding progress and schedules of contributions were
determined as part of the actuarial valuation at the date indicated. Additional information for all
plans as of the latest valuation date is as follows:

VALUATION DATE July 1, 2010
ACTUARIAL COST METHOD Projected Unit Credit
AMORTIZATION METHOD Level Dollar
REMAINING AMORTIZATION PERIOD 30 years closed
ASSET VALUATION METHOD Fair Value
ACTUARIAL ASSUMPTIONS:

Investment rate of return 4.0%

Healthcare inflation rate 3.5%
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EXHIBIT I
TOWN OF GRISWOLD, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

D. Other Post-Employment Benefits Plan (Continued)

5. Annual OPEB Cost and Net OPEB Obligation (NOO)

The changes in the NOO were as follows:
TOWN

Annual required contribution............cceveevvrererieerennnne $ 291,326
Interest on net OPEB obligation ..........ccoccveevenireenene 26,052

Adjustment to annual required contribution.............. (170,529)
Annual OPEB COSt......covveivierirereinienerenee e 146,849
Contributions Made .........eceeveveeeerrerernecrrieresseeeneenes 100,604
Change in net OPEB obligation.........ccccvveecevenisreneens 46,245
Net OPEB obligation - July 1, 2010 .......ccocvvvvervenenne 651,340
Net OPEB obligation - June 30, 2011..........cccvvveueee. $ 697,585
6. Three Year Trend Information
ANNUAL
YEAR OPEB PERCENTAGE NET
ENDING COST OF AOC OPEB
JUNE 30 (AOC) CONTRIBUTED OBLIGATION
TOWN
2011 $ 146,849 68.5% $ 697,585
2010 389,611 18.4 651,340
2009 405,127 17.7 333,428

E. On-Behalf Payments

The amount recognized in the general fund intergovernmental revenues and education expenditures
for contributions made by the state into the State Teachers Retirement System Pension Plan on-behalf

of the Town’s teachers was $1,929,000.
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EXHIBITI
TOWN OF GRISWOLD, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1V, OTHER INFORMATION (CONTINUED)
F. Restatement

The Town has determined that certain expenses were overstated in prior years and should have been
recorded as construction in progress as noted below.

Beginning net assets of the Governmental Activities have been restated as follows:

Net assets - June 30, 2010, as previously reported........cccccvecveererrennene $ 72,194,029
Understatement of construction in progress ........cceveveereeerveerreeeeeneennneee 445,745
Net assets - July 1, 2010, as restated ......ocvevvervrienrereriesneereee e $ 72,639,774

Beginning fund balance for the general fund, GAAP basis, has been restated as follows:

Fund balance - June 30, 2010, as previously reported..........ccccovvvereuernnen. $ 4,554,452
To comply with the provisions of GASB 54 .......ccoovevenenieennveeeinenenneee (234.878)
Fund balance - July 1, 2010, as restated..........ccevevveierceereeneseenneresnennns $ 4319574

Beginning fund balance for the general fund, budgetary basis, has been restated as follows:

Fund balance - June 30, 2010, as previously reported..........ccccervvverennnce. $ 3,952,368
To comply with the provisions of GASB 54 ......ccoveivvevviiveenennenieneenes (234.878)
Fund balance - July 1, 2010, as restated..........cccevevvevveeerenceereennnenes $ 3,717,490

Beginning fund balance for other governmental funds has been restated as follows:

Fund balance - June 30, 2010, as previously reported..........c.cccevevrereeenns $ 539,118
To comply with the provisions of GASB 54 ......cccccevevvivenvvineeneren e 234.878
Fund balance - July 1, 2010, as restated ........ccocovveiveevecceieeeee e 3 773,996
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TOWN OF GRISWOLD, CONNECTICUT

REQUIRED SUPPLEMENTARY INFORMATION

GRISWOLD OPEB PLAN

SCHEDULE OF FUNDING PROGRESS

TOWN PLAN
A B (A-B) (A/B) C [(B-A)C]
ACTUARIALLY
ACTUARIAL ACCRUED OVER OVER/UNDER
VALUATION ACTUARIAL LIABILITY (AAL) (UNDER) FUNDED FUNDED AAL AS
DATE VALUE OF PROJECTED UNIT FUNDED AAL COVERED A PERCENTAGE OF
JULY 1 ASSETS CREDIT AAL RATIO PAYROLL COVERED PAYROLL
2008 $ - $ 3,451,338 $  (3,451,338) 0.0% $ 15,213,934 (22.7%)
2009 - 3,698,582 (3,698,582) 0.0% 15,518,213 (23.8%)
2010 - 2,034,080 (2,034,080) 0.0% 16,571,794 (12.3%)
SCHEDULE OF EMPLOYER CONTRIBUTIONS
ACTUARIAL
VALUATION ANNUAL
DATE REQUIRED ACTUAL PERCENTAGE
JULY 1 CONTRIBUTIONS CONTRIBUTIONS CONTRIBUTED
2008 $ 405,127 $ 71,699 17.7%
2009 396,193 71,699 18.1%
2010 291,326 100,604 34.5%
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General
Fund

The general fund is the principal fund of the Town and is used to account for all activities of the Town, except
those required to be accounted for in another fund. The general fund accounts for the normal recurring
activities of the Town (i.e., general government, public safety, public works, health, social services, recreation,
education, etc.). These activities are funded principally by property taxes, user fees and grants from other
governmental units.



TOWN OF GRISWOLD, CONNECTICUT

SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES

GENERAL FUND

BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2011

SCHEDULE 1
(1 0f2)

ORIGINAL
BUDGET

FINAL
BUDGET

ACTUAL

VARIANCE
WITH
FINAL
BUDGET

TAXES, INTEREST AND LIEN FEES:

General Property taXes. .. ......vveveireireeorineinverenevesee e et
“Interest and lien fees..........co.coooviii it
Telephone access line tax..........cc.covevveivi i

TOTAL TAXES, INTEREST AND LIEN FEES...................

INTERGOVERNMENTAL:
STATE GRANTS FOR SCHOOL AID:

Services for the blind............cooveiiiiii i i
Transportation. .........o.ovevetieeiet it e e

TOTAL STATE GRANTS FOR SCHOOL AID.................

STATE GRANTS - UNSPECIFIED:

PILOT - State property.........eerevrueeniseesunereesrninenas evrvnnn
Inlieu of boat taXes. .. ... ...uwiiniie it eeeee it
Mashantucket pequot fund...............ooociii

New school grant...................

Tax relief for elderly..........coocooviiiiiii it
Tax relief for veterans...........oooviviiiiin i e
Tax relief - totally disabled.............c.ccooev e
New machinery and equipment... ... ........c..covevivieiin e e nns
Local capital improvement................ocoeeieiviiveceeniine e
Judicial fine from State...............ccovvviiiniieeier e
Civil preparedness... ... ..........cviiirieriit i et e

Youth Services .............coce.....

TOTAL STATE GRANTS - UNSPECIFIED.....................

TOTAL INTERGOVERNMENTAL..........oviiiiiiiinninns

CHARGES FOR SERVICES:

Finance department... ... ..........covierioneviniie e

Townelerk............ooviee i

Planning and development................ccooovetviverinninn e,
Building official............coooii i
Rental INCOME... ... .vuie it et e e
Education tUIION. .. ... ... vve v oo e ves e e eee e e e e e
Selectman. .. ... ... iitier
TOWETS. .. oottt et i e e
MISCEllANEOUS. .. ..ovvv it e et e e e
SOl WaSEE. .. ...ttt et s e e e e

TOTAL CHARGES FOR SERVICES..........cc.coviv e,

$ 16,016,681
125,000
45,000

$

16,016,681
125,000
45,000

$

15,285,441
147,500
33,528

$ (731,240
22,500
(11,472)

16,186,681

16,186,681

15,466,469

(720,212)

10,735,024
11,000
295,299

10,735,024
11,000
295,299

10,716,880

210,243

(18,144)
(11,000
(85,056)

11,041,323

11,041,323

10,927,123

(114,200)

42,371
3,334
91,785
402,909
51,215
10,165
838
50,000
94,455
3,500
3,000
14,000

42,371
3,334
91,785
402,909
51,215
10,165
838
50,000
94,455
3,500
3,000
14,000

42,517
2,698
92,994
240,202
47,271
9,521
974
35,790
97,375
5,780

19,000

146
(636)

1,209
(162,707)
(3,938)
(644)

136
(14,210)

2,920

2,280
(3,000)

5,000

767,572

767,572

594,128

(173,444)

11,808,895

11,808,895

11,521,251

(287,644)

32,450
120,000
14,100
150,000
54,000
1,817,966
300
5,000
159,000
382,500

32,450
120,000
14,100
150,000
54,000
1,817,966
300
5,000
159,000
382,500

50,965
114,909
15,118
130,401
58,283
1,674,071
20

172,363
281,339

18,515
(5,091)
1,018
(19,599)
4,283
(143,895)
(280)
(5,000)
13,363
(101,161)

2,735316

2,735,316

2,497,469

(237,847)
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SCHEDULE 1

(2 0of2)
TOWN OF GRISWOLD, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - BUDGET AND ACTUAL (CONCLUDED)
VARIANCE
ORIGINAL FINAL WITH
BUDGET BUDGET ACTUAL FINAL
BUDGET

REVENUE FROM USE OF TOWN MONEY :

INVESTMENT INTETEST. .. .. oiu it vit e cee e et eee e e een et eee i $ 150,000 § 150,000 $ 94,894 § (55,106)
TOTALREVENUES.......c.iiiii it e 30,880,892 30,880,892 29,580,083 (1,300,809)
OTHER FINANCING SOURCES:

Appropriation of fund balance.............c.ooe i 450,001 455,001 (455,001)

Cancellation of prior year encumbrances.............c.....co.vvvvn .. 10,458 10,458

TOTAL OTHER FINANCING SOURCES.............c oo ene. 450,001 455,001 10,458 (444,543)

TOTAL REVENUES AND OTHER FINANCING SOURCES.  § 31,330,893 $ 31335893 § 29,590,541 $ (1,745352)

(Concluded)
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TOWN OF GRISWOILD, CONNECTICUT

GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2011

SCHEDULE 2
(1 of 6)

ORIGINAL FINAL
BUDGET BUDGET

ACTUAL

GENERAL GOVERNMENT:

BOARD OF FINANCE:

Financial director - regular full-time... ... ... ..o oo e e et et e e e s $ 70,000 $

Bookkeeper and clerk.............
Assistant bookkeeper
Central - contractual,temporary.. .
Meetings and dUBS... ... .ov e oes o st it e e e e e e e e e e e e e e
Education and training... ... .....................
Advertising............
ANNUALTEPOIE. . ... it et ot it e et et et et e e et et e et et e e e e
Finance and 8CCOUNLINE. .. ... .. .o\ oot oot e s e et et e e et e e et et e e e et 35,000
CONTACLE SEIVICES. .. ... e ittt et et et et et et e ete et et e e e et e e et et e e s s s

38,385
28,720
3,900
575
600
500
500

10,000

70,000
38,385
28,720
3,900
575
600
500
500
35,000
10,000

65,138
37,563
28,720
3,846
422
524
500
393
33,700
9,774

$ 4,862

822

54
153
76

107
1,300
226

TOTAL BOARD OF FINANCE ... ... ...oiitot it et it ot et et e et e e e e e 188,180 188,180

180,580

7,600

BOARD OF SELECTMEN:
Regular full-time payroll... ... ... oo oot s ot s e et e e 35,538

Overtime payroll...

First selectman - elected ofﬁc:al

9,000
50,625

Second selectman - elected official... ... ... ... oot e 11,008
Third selectman - elected official... ... ... ... oo oo i s 11,008

First selectman - meetings
Second selectman - meetings..
Third selectman - meetings..

1,500
300
300

Advertising... . 6,000
Ofﬁcesupplles/centra]purchasmg 22,500
Postage. .. 17,000

School buﬂdmg commlttee expenses
Health & safety committee expenses.

Town Historian...

275
100
100

Llabxhtvmsurance mumclpal . 100,343 1

Workers' compensation - mumclpal insurance
Service contracts... ... ...

78,904
48,000

Technology maintenance... ... ... . 15,000
Connecticut Conference of MUNIcipalities. .. ... ... .o veevecer ces e vt et et e e e et e e 7,110
S.E. CT Council of GOVEIMIMENT. .. ... .ot it vie vt et e e et it it e et s s e e et e i 5.404

TOTAL BOARD OF SELECTMEN... ... ... coovi v i e v e e

TREASURER:

Elected officials... .. ... oo oo e v

Travel...

Meetmgsanddues e

TAX COLLECTOR:

Regular full-time payroll... ... ... oo
DMV collection fee... . -
Elected OffiCIals... ... oo oo ves s v e e s e e e e e e e et e e e s

Travel... .

Meetmgs and dues
Advertising...........
Data processing,..

TaX TRUNAS... oo st e e e e e e e

35,538
9,000
50,625
11,008
11,008
1,500
300
300
6,000
22,500
17,000
275
100
100
00,343
73,466
53,438
15,000
7,110
5404

34,365
5,630
50,625
10,981
11,008
938
192
125
5,750
21,018
5,507
275

78,217
64,572
53,438
10,368
7,039
5.404

1,173
3,370

27
562
108
175
250

1,482
11,493
100
100

22,126
8,894

4,632
!

420,015 420,015

365.452

54,563

7,350

7,350

7,350

500
500
1,500
950
8,000

500
500
1,500
950
11,839

475
333
1,159
950
11,839

25 25 25 -

23 25 25 -
7,400 7.400 7.400 -

29,232 29,232 29,232 -

2,088 2,088 2,088 -

54,525 54,525 54,525 -

25
167
341

TOTAL TAX COLLECTOR.... ... .. co ottt et et et e vt et et e een s et e oo v s s a0 s 97,295 1

01,134

100,601

533
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TOWN OF GRISWOLD, CONNECTICUT
GENERAL FUND

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL (CONTINUED)

SCHEDULE 2
(2 of 6)

ORIGINAL
BUDGET

FINAL
BUDGET

ACTUAL

TAX ASSESSMENT:
Assessor...
A551stantassessor e
Elected officials... .. oo oo st et e e e e e e e e
Assessor - travel....
Assessor - meetings...
Assessor - advertising,.. ..

Board tax review - adVertising,.. ... .. .o o oot ven it i e e
Update maps - data PrOCESSING. .. ... ... vov oe it vvs es e een cer on et vee cs e e e s e sen e are s
Motor vehicle - data processing,.
Personal Property FOIMIS. .. ... ... oovvosvvevon s i it e e e et e et s e e s

ELECTIONS AND REGISTRATIONS:
Contractual temporary and occasional
Registrars - elected officials... ... ...
Registrars - travel.....................ccoceiiiiin.
Meetings and dues...
Advertising, .. .
Registrars annual canvas..
Office/Election SUPPHES... ... o0 .o o oot it et e o e et et e e e et et e e e e e e e

TOTAL ELECTIONS AND REGISTRATIONS ... ... ..o oo ot v e v

TOWN CLERK:

Regular full-time payroll... .. ... ..o i e e e
Elected officials... ... .ot it et et e e e e e e
Travel... .
Meetmgs and dues
Advertising, .. .
Indexmgandrecordmg
Vital statlstlcs
Update town cOdes... ... ... oot oo s et st e e e

LEGAL:
Legal Matters Labor... ... ..o i oo e v et e e et e et
Probate court... ...
Town counsel... ... ..o vo i e

MAINTENANCE OF TOWN BUILDING - 28 MAIN;
Regular full-time payroll... T
TELEPRONE. .. ... ot ettt et s e e e e e e e e e e e
Electricity..
Heating fuel...
Water... .......
Building repairs... ... oo oo v e e e e e
MBINEENANCE. .. ... .. et oi et et et et et e et et e et e e e e et e e e e e

TOTAL MAINTENANCE OF TOWN BUILDING - 28 MAIN... ... .. o0 os et vt s v e e
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49,256
15,314
3,000
500
800
300
350
7,489
700
250

$ 49,256
15,314

3,000

500

800

300

350

7489

700

250

$ 49,100
15,219
3,000

395
192
181
7485
465
113

$ 156
95

479
405
108
169

235
137

77,959

77,959

76,171

1,788

27,000
18,215
400
1,000
250
200
7.000

27,000
18,215
400
1,000
250
200
7,000

26,495
18,214
31
762

67

120
5,550

505
369
238
183

1450

54,065

34,065

51,239

2,826

30,394
51,505
100
1,200
3,500
24,000
1,000
4,000

30,394
51,505
100
1,200
3,500
24,000
1,000
4,000

30,394
51,505

390
3,467
20918
318
2910

100
810
3,082

682
1,090

115,699

115,699

109,902

5,797

19,000

59,219

59,219

6,000 7,167 7,167 =
49,000 29,492 29,492 -
74,000 95,878 95,878 -

39,107
10,000
20,000
7,500
1,600
3,500
6,000

33454
12,566
23,087
7,500
1,600
3,946
5,554

30,672
12,566
23,087
6,048
703
3,946
4,902

2,782

1,452
897

652

87,707

87,707

81,924

5,783

(Continued)



TOWN OF GRISWOLD, CONNECTICUT
GENERAL FUND

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL (CONTINUED)

SCHEDULE 2

(3 of 6)

ORIGINAL
BUDGET

FINAL
BUDGET

ACTUAL

MAINTENANCE OF TOWN BUILDING - PACHAUG:
TRIEPRONE. .. .. e it e et et et e e e et s et e et e e e e e e e e e e e
EIEOTICILY ... ... et it et vt et it e et et et it e et e et et e e e e e e e
Heating fUel... ..ot e s i et ot et et et e e e e e e e e e e e e
Building repairs.
IMBINEENANCE. .. .. cve vt it et e v et et cht bt e e b tes e et e et e et e e e e s e e e

TOTAL MAINTENANCE OF TOWN BUILDING - PACHAUG... ... ... .o oo e

MAINTENANCE OF TOWN BUILDING - HIGHWAY:
BIECHIICIIY. .. ot v che ot it et e e et et et e st et et e et s e et e e e e s e s e
Heating fuel...
Building repairs. e e e e e e e e e e s
MAEINEENANCE. .. ... ot et vt e i ten et e et it e tet ae ces ot e ere eas e e s e e een e e e ae o

TOTAL MAINTENANCE OF TOWN BUILDING - HIGHWAY ... ... ..o
PUBLIC SAFETY:

EMERGENCY SERVICES:

Contractual temporary and 0CCASIONAL... ... ... ... .o co oot oo cen e e e e ee e s s s e s
Other purchased supplies.
Finance and accounting, .. ...
Municipal insurance GVFD... .
AA young municipal insurance
OSHA physicals and testing... .
Office of civil preparedness... ... ....
Griswold Volunteer Fire Department..
Dispatch service... ... ... coee . ..

Ambulance exchange and hydrants... .
AA Young Volunteer Fire Department
Retention and recruitment... .........
Paramedic Bundle Billing... ... ... ..o i
Hydrants - Town of Griswold... ... ...t e e e e e e v e e e e

ANIMAL CONTROL:
Regular part-time payToll... ... ... oo oo s oo e e et et oot et et e eee e e e e et s e e e
TIAVEL. .. o oot e et et e e e et e e e e e e e e e e et e e e e e s
Advertising
POSTARE. .. oo ottt it e e e e e e e e e e e s e e e e e
Other purchased SUPPLIES. .. ... ... e io s s ot s et e et s e e v e e e et e e
Telephone................
BLOCHIICIEY. . vt vs it vt it e et cen ces et e et s e e e et e e een et e ves e e e e e e
Heating fuel... ... ... oo o e e s e e e e e e e e
Building repairs
Maintenance... ... ....
Other professional services..
FOOU. .. oot o oo e e e e e e e e e e e e

48

1,300
800
1,200

500

1,442
986
1,014
10
358

1,442
986
940

140

3,810

3.810

3,508

8,400
250
500

1,200

8,400
250
500

1,200

6,305
250
500

1,200

2,095

10,350

10,350

8,255

2,095

1,136,480

1,162,197

1,080,910

81,287

14,000
1,600
400
20,444
21,416
10,000
4,200
89,750
22,702
20,000
89,750
70,000
35,000
21,000

14,000
1,600
400
20,444
21,416
10,000
4,200
89,750
22,702
20,000
92,084
67,666
35,000
21,000

12,786
1,526
400
19,560
19,560
9,310

89,333
22,701
20,000
92,084
63,350
35,000
20,470

1,214
74

884
1,856
690
4,200
417

4316

530

420,262

420,262

406,080

14,182

8,515
5,000
150
10
400
600
750
1,000
500
500
400
850

8,515
5,000
150
10
400
914
750
1,000
500
186
400
850

8,492
5,000

294
914
482
967

50

67
540

23
150
10
106
268
33
450
186

333
310

18,675

18,675

16,806

1,869

438,937

438937

422,886

16,051

(Continued)



SCHEDULE 2

(40f6)
TOWN OF GRISWOLD, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL (CONTINUED)
VARIANCE
ORIGINAL FINAL WITH
BUDGET BUDGET ACTUAL FINAL
BUDGET
PUBLIC WORKS:
HIGHWAY DEPARTMENT:
Regular full-time payroll... ... o oe e et e e e e e e e e e $ 307,710 $ 289,508 $ 261,624 $ 27,884
Director Of PUBIIC WOTKS... ... oo cos ot e e et ot oot et e e e s e e e e e e s 64,500 64,500 64,158 342
Overtime payroll... ...... 13,000 22,001 7,664 14,337
Qvertime bulky waste. 6,500 6,601 6,601 -
Overtime snow.. . 25,000 25,000 25,000 -
Tree warden - contractual tcmporarv 850 850 850 -
Safetytrammg 5,000 3,925 3,827 98
Tree maintenance... ... 4,000 5,075 5,075 -
Other purchased supplies.. 14,000 14,007 14,007 -
JCDPU - street lighting, 18,000 16,548 15,801 747
CL&P - steet IBRLINE. .. ... ..o oot s e e et et e et e e et e et e e e e e e e 15,500 16,952 16,952 -
Gasoline fuel and fTUIAS. .. ... ..ot e e e e e e e 40,000 49,101 49,101 -
Architects and engineers 6,000 6,000 5,997 3
Snow removal meals... .. 1,000 1,000 997 3
Cemeteries... . 1,500 1,500 1,500 -
Equipment repairs and purchase R 40,000 39,993 39,704 289
Snowremoval‘.‘.......A...“.....‘.,...A,...‘.,..,,....”..H,.,. 50,000 50,000 50,000 -
Contractual Road repairs.. 60,000 60,000 60,000 -
ROAA SIENAEE. .. oovn ot e e e e e e e e e e e e e e e e 5,000 5,000 5,000 -
TOTAL HIGHWAY DEPARTMENT... ... oottt i et e e e et e e et e e 677,560 677,561 633,858 43,703
WASTE DISPOSAL:
Meetings and dues... 100 100 100
Advertising... 250 250 250
Office supphes/centra] purchasmg 700 766 766 -
Contracted services... ... ... 2,500 2434 714 1,720
Resource Recovery Authority.. 375,000 375,000 246,382 128,618
Recycling... 500 500 440 60
Bulky Waste Tmpmg fees 50,000 50,000 27,765 22,235
Maintenance transfer stanon 500 500 500
Fuel... 6,000 6,000 451 5,549
Electncm’ transfcrstatlon“.““.....4.(“...A..A,..,....A.A,.A,,..A.A 1,000 1,000 687 313
TOTAL WASTE DISPOSALL... ..ot vis tee v s e e ot e e venare e e e e e eve e v s e e en 436,550 436,550 277,205 159,345
BUILDING OFFICIAL:
Regular full-time payroll... . 67,621 68,120 68,120 -
Secretary... . TP 18,307 25,554 25,554 -
Contractual temp and occaswnal 4,000 3,157 1,979 1,178
Demolition ..........cocoeier et 200 200 200
Meetings and dues... . 500 509 509 -
Gasoline fuel and fIUidS. .. ... ..o oot i e 500 835 835 -
TOTAL BUILDING OFFICIAL .. ... 0. ot it et it i v e vt e et e e v et e it vt e e e e e 91,128 98,375 96,997 1,378
TOTAL PUBLIC WORKS. .. ... ittt et et et vttt s et et et i e e e et e s e s eae e e v s 1,205,238 1,212,486 1,008,060 204,426
HUMAN SERVICES:
SENIOR CITIZENS:
Senior center director... ... ... ... .oy vovver eveen s 29,541 29,541 29,451 90
Senior center driver.. 23,404 23,404 23,157 247
Part time payroll... 9,200 8,953 7,978 975
Contractual temp and occaswnal 1,010 1,257 1,257 -
Postage... 250 250 158 92
Recreatlon supphes/subcontractors 6,000 6,000 5,874 126
Telephone... ... ... oo e vee e 1,000 1,142 1,142 -
BIECHEICIEY. .. ... oo\ oov oo oo e 7,920 7482 6,829 653
Heating fUel... ... ... cco oo ooscoe s eee e 4,000 4,000 1,763 2,237
Water... 1,000 1,296 1,296 -
Malntenance . 6,000 6,000 5,401 599
Gasoline, fuel and ﬂuxds 7,000 7,000 5,953 1,047
Vehicle maintenance... 2,000 2,000 1,359 641
Transportation... .. . 1,500 1,500 460 1,040
Meals 0N WHEELS. .. ... ..ottt s e e s e e e e e e e e e e e 11,210 11,210 10,092 1,118
TOTAL SENIOR CITIZENS... .. oottt et et e e et et ettt et et e et et e e et e et s s 111,035 111,035 102,170 8,865
(Continued)
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SCHEDULE 2
(50 6)

TOWN OF GRISWOLD, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL (CONTINUED)

ORIGINAL FINAL WITH
BUDGET BUDGET ACTUAL FINAL

CONTRIBUTIONS:

SEAT........ $ 3,000 $ 3,000 $ 3,000 3 -

. 3,000 3,000 3,000 -
Slater Library... ... ... 86,000 86,000 86,000 -
Day Kimball Nursing ... .... 15,000 15,000 15,000
EastemConnectxcutEntemnseReglon 1,500 1,500 1,500 -
WomensCenter 1,500 1,500 1,500 -
Local Veterans Council 2,500 2,500 2,500 -
Legion Baseball... .. ... oo oo it i e e e e e e 600 600 600 -
Youth FOOthall... .o i i it o et e e it e e vt e e et e et e e e e e e 100 100 100 -
Baseball/Soccer/Softball . . 3,000 3,000 3,000 -
Sexual Assault Crisis CENET... ... ... .o vt iei it vt e et e et e s e et e e e e eae et e e 200 200 200 -

TOTAL CONTRIBUTIONS. .. ... .o i et e e vt i e e e e e e et e e s 116.400 116.400 101.400 15,000

HEALTH DEPARTMENT:
Contractual temporary and 0CCa510NAL.. ... ... .o it vt vee e et et s e ee et s e et e e e e 78,000 78,000 77,734 266

TOTAL HUMAN SERVICES ... ... .ottt e et et et e e i e e e v e e e 305435 305435 281,304 24,131

CIVIC AND CULTURAL:

RECREATION AND YOUTH:
RECTEAtION BITECLOT. ...\ tov ot e et e et e e e et e e e e e e e een e e e e 34,785 34,785 34,632 153
Program develOPMENL. .. ... .. ... o oo oot ot ot e et e e e e e e e 44,750 49,750 42,802 6,948
Contractual and temp... e 2,500 2,500 1,675 825
Travel... e 600 600 600 -
Rentalfeesto school forgym 1,000 1,000 1,000 -
Advertising... R . 200 114 114
Educatlon&Trammg 600 600 600 -
Electnc:tv 4,970 5,056 3,203 1,853
WVBLRT. .. .ottt cet it it e et it et e et e et v et s b e e et e e e e aes e e b st s e 1,700 1,700 310 1,390

TOTAL RECREATION AND YOUTH... ... o0 iov it oot et e it et v v v s 91,105 96,105 84,822 11,283

TOTAL CIVIC AND CULTURAL... ....cio i it it it e it i e o e e e s 91,105 96,105 84,822 11,283

DEVELOPMENT AND PLANNING:

PLANNING AND COMMUNITY DEVELOPMENT:

Regular full-time payroll... ... ... .o oo i i e e e e e e e 67,489 67,489 67,489 -
Secretary... .. 30,511 30,511 30,511 -
Professxonal servioes - contractual 1,500 2,627 2,627 -
Hearing, officer - contractual... ... ...
Economic development coordinator...
Travel... 300 318 318 -
Planner - meetmgs 400 400 400 -
Planning and zoning - meetmgs 200 200 90 110
ZBA - meetings... 100 100 70 30
CC - meetings... . 200 200 85 115
Economic Development Comm-«mn 600 600 566 34
Education and training, .. 480 462 224 238
Planner - advertising... 10 10 10
Planning and zoning - advemsmg 8,000 6,952 5,085 1,867
ZBA - advertising. .. 4,000 5,048 5,048

CC - advertising, .. 5,000 3,873 2,605 1,268
PlanofCOnservatxonanchvelopment 200 200 200

State of Connecticut - MS4Program 5,387 5387 4,438 949

TOTAL PLANNING AND COMMUNITY DEVELOPMENT. ... ....c. ottt v ven e et e e 124,397 124,397 119,556 4,841

TOTAL DEVELOPMENT AND PLANNING... ... ... ottt cv s it et e s e e s s e e 124,397 124,397 119,556 4,841

(Continued)
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TOWN OF GRISWOLD, CONNECTICUT
GENERAL FUND

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL (CONTINUED)

SCHEDULE 2
(6 of 6)

ORIGINAL
BUDGET

FINAL
BUDGET

ACTUAL

SUNDRY:

EMERGENCY AND CONTINGENCY:

EXCRANEES. .. .. oo o o et e e e e e e e e e e e e

FRINGE BENEFITS:
LONEEVILY. .. ..o i e e e e e e
Accumulated sick time..

Health insurance. ..
FICA............
Pension... ......

MERF - QMOTLIZAHON. .. ... . it vit et e et et et et et e ces et e ee et e et b et et e e e e

MERF - administrative assessor..
Unemployment compensation... .

BOARD OF EDUCATION:

Board of EAUCAHION. .. .. v voe it i e o et ettt e et et e e e et e e e e e e e s e

DEBT SERVICE:

Bond and 10an retifeMent. .. ... ... ... oo vovvis vt et e it e e et e e e e e e e e e
Interest - bonds and 10ANS... ... ... oo .o it o e e e

OTHER FINANCING USES:
Transfers out - Ashland Park fund...
Transfers out - public health nursing

Transfers out - recreation fund... ... ... ... .ot i i ot e e e
Transfers out - revaluation... ... ... ... oo oot e vt e e e

Transfers out - capital projects...... .. ........

TOTAL EXPENDITURES AND OTHER FINANCING USES... ... ... oo vt et

51

$ 75,000

$ 42,036

8,000
30,000
466,586
115,029
99,115
1,349
5,900
2,500

8,100
30,000
454,856
115,029
107,004
1,349
5,900
6,240

8,100
21,547
415,059
107,876
107,004
1,342
5,900
6,240

728479

728478

673,068

55,410

803479

770,514

673,068

97,446

24,296,700

24,296,700

24,258,947

37,753

1,380,000
769,272

1,380,000
769,272

1,156,040
769,272

223,960

2,149.272

2,149,272

1,925.312

223,960

30,551,043

30,556,043

29,854,865

701,178

1,750
10,000
21,100

117,000
630,000

1,750
10,000
21,100

117,000
630,000

1,750

21,100
117,000
630,000

10,000

779,850

779,850

769,850

10,000

$ 31,330,893

$ 31,335,893

$

30,624,715

$ 711,178

(Concluded)
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SCHEDULE 3

TOWN OF GRISWOLD. CONNECTICUT

REPORT OF TAX COLLECTOR
FOR THE YEAR ENDED JUNE 30, 2011

COLLECTIONS
GRAND UNCOLLECTED CURRENT LAWFUL CORRECTIONS TRANSFERS ADJUSTED UNCOLLECTED
LIST TAXES YEAR TO TAXES INTEREST TAXES
YEAR JULY 1, 2010 LEVY ADDITIONS DEDUCTIONS SUSPENSE COLLECTIBLE TAXES & LIEN FEES TOTAL JUNE 30, 2011
1994 $ 791 $ $ $ 791 $ $ - $ $ $ - 3 -
1995 774 774 - 774
1996 963 963 172 392 564 791
1997 1,179 1,179 - 1,179
1998 3,519 126 3,645 126 2,000 2,126 3,519
1999 29,317 165 29,482 202 375 577 29,280
2000 10,433 147 10,580 - 10,580
2001 14,288 14,288 - 14,288
2002 15,407 133 15,540 - 15,540
2003 18,454 18,454 - 18,454
2004 21,433 21433 1,066 600 1,666 20,367
2005 86,190 57,826 28,364 5,869 3,277 9,146 22,495
2006 78,396 8 2,659 75,745 16,009 7,926 23,935 59,736
2007 124,360 1,599 3,937 122,022 43,591 17,770 61,361 78,431
2008 282,560 3,673 6,985 279,248 151,973 34,587 186,560 127,275
TOTAL
PRIOR YEARS 688,064 - 5,851 14,372 57,826 621,717 219,008 66,927 285,935 402,709
2009 15,418,679 8,791 32,826 15,394,644 15,063,213 70,590 15,133,803 331,431
TOTAL $ 688,064 $ 15418,679 $ 14642 3 47,198 3 57,826 $ 16,016,361 $ 15282221 $ 137517 15,419,738 $ 734,140
Property taxes considered available:
Overpayment of taxes
and suspense collections 31,545
June 30, 2010 - 60 day (71,800)
June 30, 2011 - 60 day 53,458

Total property tax revenues $ 15432941



Nonmajor
Governmental
Funds

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditure for
particular purposes.

Permanent Funds

Permanent funds are used to account for resources that are legally restricted to the extent that only earnings, not
principal, may be used for purposes that support the reporting Town’s programs.

Capital Project Funds

Capital project funds are used to account for the acquisition and construction of major capital assets other than
those financed by proprietary and trust funds.
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SCHEDULE 4

(1 of 3)
TOWN OF GRISWOLD, CONNECTICUT
NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2011
SPECIAL REVENUE
SCHOOL SPECIAL BOARD OF GVFD EMS SEWER CT RECORDS
TOWN AID CAFETERIA EDUCATION EDUCATION EQUIPMENT AUTHORITY SPECIAL ACT PRESERVATION
ROAD FUND FUND GRANT FUND CHILD CARE GRANT FUND FUND RECREATION FUND
ASSETS
Cashe .o $ $ $ $ 53,017 § $
Receivables:
Intergovernmental..............occiieiiiaiiinnaennnes 79,164 24,088
OHNEE. o+ttt eeeenesesere e 6,345 1,308 4,290 720
Due from other funds...........coevnviviiiiiiiiiininns 258,094 281,107 17,994 500 8,474
[0 111 PN 6,500 32
TOTAL ASSETS...cttiiiiieiiiiiiinineiercrneicaneas 258,094 92,009 § 306,503 $ 22,284 § 500 $§ 53,737 _ $ - $ 8,506
LIABILITIES AND FUND BATANCES
LIABILITIES:
Accounts payable..........ocoiiiiiiiriiiiii e 95,078 1,843 § 283473 § $ 3 $ $
Due to other funds.... 23,653 1,644 8,498
Unearned revenue. .. .......oovvieereenrvienrenneenee. 23,030 504
TOTAL LIABILITIES.......cccioiiiiiiiiiinianes 95078 25,496 306,503 - - 2,148 8,498 -
FUND BALANCES:
Restricted.. et ereer e tteniaraearaaan 163,016 66,513 500 51,589 8,506
Assigned.... 22,284
Unassigned........cooieiiiininiiioiiieiiaicnienns (8,498)
TOTAL FUND BALANCES.........cccevveeeen. 163,016 66,513 - 22,284 500 51,589 (8,498) 8,506
TOTAL LIABILITIES AND FUND
BALANCES.....c ittt ireccaans 258,094 92,009 § 306,503 § 22,284 § 500 $ 53,737 § - $ 8,506

(Continued)
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TOWN OF GRISWOLD, CONNECTICUT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

SCHEDULE 4

(2 of3)

SPECIAL REVENUE
ASHLAND SHELDON BOARD OF BOARD OF
PARK ROAD OPEN DOG EDUCATION EDUCATION RECREATION
FUND PARK SPACE FUND YOUTH GRANT FUND
ASSETS
Cash. . oo $ $ $ $ $
Receivables:
Other......cooovviii i, 131
Due from other funds......................cooinnn. 106,641 56,566 23,969 925 2,571 24,760
TOTAL ASSETS....ooiiie i $ - $ 106,641 § 56,566 $ 24,100 925 § 2,571 § 24,760
LIABILITIES AND FUND BAILANCES
LIABILITIES:
Accounts payable..................ococil $ 390 §$ 75 $ $ 1 $ 84 § 113
Duetoother funds....................ooieeeneL 66
Unearned revenue...............ccoeeeeeiiiininnnnnn. 94,599
TOTAL LIABILITIES... ....coeiiiiviiee s 456 94,674 - 1 - 84 113
FUND BALANCES:
Restricted...................... TR 11,967 2,487
Committed..........c.oovii i 24,099 24,647
Assigned........oooiii i 56,566 925
Unassigned. ......c..oveeienven i (456)
TOTAL FUND BALANCES..................... (456) 11,967 56,566 24,099 925 2,487 24,647
TOTAL LIABILITIES AND FUND
BALANCES. ..., $ - $ 106,641 § 56,566 $ 24,100 925 § 2,571 § 24,760

(Continued)
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SCHEDULE 4

(Bof3)
TOWN OF GRISWOLD, CONNECTICUT
COMBINING BALANCE SHEET (CONCLUDED)
NONMAJOR GOVERNMENTAL FUNDS
CAPITAL
SPECIAL REVENUE PERMANENT PROJECT
PLAN OF 2010 MUNICIPAL ANTHONY CAPITAL TOTAL
CONSERVATION DISASTER ENERGY MAIN ST TRUST NONRECURRING NONMAJOR
& DEVELOPMENT FUND & CONSERVATION PHASE 1 TOTAL FUND FUND FUNDS
$ $ $ $ $ 53017 § 2028  § $ 73,303
103,252 103,252
12,794 96 12,890
12,000 793,601 337 381,266 1,175,204
6,532 6,532
$ 12,000 § - $ - b - $ 969,196 $ 20,623 $ 381,362 $ 1,371,181
LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts payable........ccccoeeiiiiriiiniiiiionan. $ $ $ $ $ 381,057 $ $ $ 381,057
Due to other funds.... . 31,710 6,056 71,627 71,627
Uneamed revenue. .....ouuvveieireieneciianienanns 12,000 130,133 130,133
TOTAL LIABILITIES. ....oooeoeeeeeeeeeeenn. 12,000 - 31,710 6,056 582,817 - - 582,817
FUND BALANCES:
Nonspendable... - 18,000 18,000
Restricted..... . 304,578 2,623 307,201
Committed.........ooeveieieriiii e 48,746 381,362 430,108
Assigned... ...t e 79,775 79,775
Unassigned.........cooiivmneieiirinniicennciiannnen. (31,710) (6,056) (46,720) (46,720)
TOTAL FUND BALANCES.......ccovvemnennne - - (31,710) (6,056) 386,379 20,623 381,362 788,364
TOTAL LIABILITIES AND FUND
BALANCES. ... $ 12,000 § - $ - $ - $ 969,196 $ 20,623 $ 381,362 $ 1,371,181

(Concluded)



9¢

SCHEDULE 5

(1of 3)
TOWN OF GRISWO CONNECTICUT
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2011
SPECIAL REVENUE
SCHOOL SPECIAL BOARD OF GVFD EMS SEWER CT RECORDS
TOWN AID CAFETERIA EDUCATION EDUCATION EQUIPMENT AUTHORITY SPECIAL ACT PRESERVATION
ROAD FUND FUND GRANTFUND  CHILD CARE  GRANT FUND FUND RECREATION FUND

REVENUES:

Intergovernmental................coooiiiiiiiiiiiinrii e, $ 125,418 $ 355,720 $ 1,242,058 §$ $ $ $ $ 3,000

Charges fOr SerVICeS. .....vvueuuiiiiiiiiiii e eecieanee 35,094 517,300 61,238 1,944 2,191

Contributions. .. .o.uiiiiii e

Interest iNCOME. ......vuueenieee et ieiereeeeieanaaeanns 1,084

TOTALREVENUES......cciiiiiiiiiiiiiieeene e 160,512 873,020 1,242,058 61,238 - 3,028 - 5,191
EXPENDITURES:
Current:

General gOVEINMENt..........coouiuiiiiiennneniiniiienarneenees 483 3,000

Public WOrKS.....oeniiiiii e 263,167 1,901

Education.............cooiiiiiiiiiiii e 886,740 1,242,058 45,113

TOTAL EXPENDITURES........cccoiiiviiininineiaanans 263,167 886,740 1,242,058 45,113 - 1,901 483 3,000

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES. ..o (102,655) (13,720) - 16,125 - 1,127 (483) 2,191
OTHER FINANCING SOURCES (USES):

Transfers iN ...o.ooeiii i 102,186
NET CHANGE IN FUND BALANCES. .....ccoceiininannnes (469) (13,720) - 16,125 - 1,127 (483) 2,191
FUND BALANCES -JULY 1,2010........oiiiiiiiiii, 163,485 80,233 6,159 500 50,462 (8,015) 6,315
FUND BALANCES - JUNE 30,2011 ....c0vvviniiiiininnnn, $ 163,016 $ 66,513 $ - $ 22,284 $ 500 $ 51,580 $ (8,498) $ 8,506

(Continued)
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SCHEDULE 5

@2 of3)
TOWN OF GRISWOLD, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE
ASHLAND SHELDON BOARD OF BOARD OF
PARK ROAD OPEN DOG EDUCATION EDUCATION RECREATION
FUND PARK SPACE FUND MISC YOUTH GRANT FUND
REVENUES:

Intergovernmental................................. $ $ 27,662 § $ $ $

Charges for SErViCes. .. ... .ovvvncvv et e et ieecineee e e 280 14,999 46,636 31,467

Contributions. .. ... ......coe e eeeies e e e 199 500

Interest iNCOME... ......ccovi i ier it i e e e,

TOTALREVENUES.........ccociiiii e e 479 28,162 - 14,999 46,636 - 31,467
EXPENDITURES:
Current:
Education............ooo oo e 33,034
Civicandcultural... ........ ... o, 2,200 27,662 5,983 42,774
TOTAL EXPENDITURES... ......oeo e, 2,200 27,662 - - 33,034 5,983 42,774
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES... ... oot (1,721) 500 - 14,999 13,602 (5,983) (11,307)
OTHER FINANCING SOURCES (USES):

Transfers in ... ..o e s 1,750 21,100
NET CHANGE IN FUND BALANCES.................. 29 500 - 14,999 13,602 (5,983) 9,793
FUND BALANCES - JULY 1,2010... ... cceve e (485) 11,467 56,566 9,100 (12,677) 8,470 14,854
FUND BALANCES - JUNE 30,2011..........ccceeenn .o $ (456) § 11,967 § 56,566 $ 24,099 925 § 2,487 §$ 24,647

(Continued)



SCHEDULE 5

Bof3)
TOWN OF GRISWOLD, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONCLUDED)
NONMAJOR GOVERNMENTAL FUNDS
CAPITAL
SPECIAL REVENUE PERMANENT PROJECT
PLAN OF 2010 MUNICIPAL ANTHONY CAPITAL TOTAL
CONSERVATION DISASTER ENERGY MAIN ST TRUST NONRECURRING NONMAJOR
& DEVELOPMENT FUND & CONSERVATION PHASE I - TOTAL FUND FUND FUNDS
REVENUES:
Intergovernmental...........ccovvneeunerienneineenrnneenes 3 $ 237,269 § 3 $ 1,991,127 $ $ $ 1,991,127
Charges fOr SErVICES. ...uvueiiiniiirianiiienieeiinaaeaaes 711,149 6,321 717,470
Contributions. ........ 699 699
Interest income 1,084 175 1,259
TOTAL REVENUES........coivviviaiiniinnennnns - 237,269 - - 2,704,059 175 6,321 2,710,555
EXPENDITURES:
& Current:
General government 31,710 6,056 41,249 109,073 150,322
Public works.......... . 135,083 400,151 400,151
Civic and cultural. ... 78,619 78,619
Education......c.ouoiiiveriiiiirire e ereen e e 2,206,945 2,206,945
TOTAL EXPENDITURES......ccccovvvirenienennnen, - 135,083 31,710 6,056 2,726,964 - 109,073 2,836,037
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES.....ccevivriiriirineeannanns - 102,186 (31,710) (6,056) (22,905) 175 (102,752) (125.482)
OTHER FINANCING SOURCES (USES):
Transfers i ..o...oeveeiiiniii s 125,036 117,000 242,036
Transfers Out......oooiveiin it (102,186) (102,186) (102,186)
NET OTHER FINANCING SOURCES (USES)... - (102,186) - - 22,850 - 117,000 135,850
NET CHANGE IN FUND BALANCES.......cccvvueennet - - (31,710) (6,056) (55) 175 14,248 14,368
FUND BALANCES - JULY 1, 2010 (AS RESTATED) 386,434 20,448 367,114 773,996
FUND BALANCES - JUNE 30, 2011......c.ccovuuenninee $ - $ - 3 (31,710) § (6,056) $ 386,379 3 20,623 3 381,362 $ 788,364

(Concluded)



Fiduciary
Funds

Fiduciary funds are used to account for assets held by the Town in a trustee capacity for individuals, private
organizations or other governments.

Private-Purpose Trust Funds

A fiduciary trust fund type used to report all trust arrangements, other than those properly reported in pension trust
funds or investment trust funds, under which principal and income benefit individuals, private organizations, or
other governments.

Agency Funds

Agency funds are used to report resources held by the reporting government in a purely custodial capacity (assets
equal liabilities).



TOWN OF GRISWOLD, CONNECTICUT

AGENCY FUNDS
STATEMENT OF CHANGES IN ASSET AND LIABILITY
FOR THE YEAR ENDED JUNE 30, 2011

SCHEDULE 6

BALANCE BALANCE
JULY 1, 2010 ADDITIONS DEDUCTIONS  JUNE 30, 2011
ASSET
CASH:
Student activity fund..........cooeiiiiiiiii e $ 283,729 § 472,414 $ 448,560 § 307,583
LIABILITY
ACCOUNTS PAYABLE:
Student activity fund... ... ....coooivieiiiin e $ 283,729 § 472414 §$ 448,560 $ 307,583
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TABLE 1

TOWN OF GRISWOLD, CONNECTICUT
NET ASSETS BY COMPONENT
LAST EIGHT YEARS
(UNAUDITED)
FISCAL YEAR
(€]
2011 2010 2009 2008 2007 2006 2005 2004
(AS RESTATED} (AS RESTATED)

Govemnmental activities:

Invested in capital assets, net of related debt....... $ 78,723,664 $ 62,695,216 $ 48,068,215 $ 39,272,870 $ 35,770,841 32,628,621 32,017,962 30,884,601

ReSCted. .. cov vt et cve et it e 325,201 323,380 15,383,777 2,683,683 162,433 704,700 900,803

Unrestricted. .. ...oo e e e e 3,931,404 9,621,178 (4,620,135) 7,334,833 13,354,293 12,482,306 10,980,171 11,778,037
Total Net ASSEES....c.oeeeiriiiieeiiiinireereceraae s $ 82,980,269 3 72,639,774 $ 58,831,857 $ 49,291,386 $ 49,287,567 45,815,627 43,898,936 42,662,638

Note: Less than ten years of data due to the implementation date of GASB 34.

(1) Net asset components restated in accordance with the provisions of GASB 54
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TABLE 2

TOWN OF GRISWOLD, CONNECTICUT
CHANGES IN NET ASSETS
LAST EIGHT YEARS
(UNAUDITED)
FISCAL YEAR ENDED
2011 2010 2009 2008 2007 2006 2005 2004
(AS RESTATED) (AS RESTATED)
Expenses:
Governmental activities:
General GOVEINMENL. .. ... .......c. it iviit oot e $ 1,493,276 $ 729,535 $ 1,973,224 $ 2,239,463 $ 1,791,238 $ 1,379,861 $ 1,346,892 1,158,240
Public safety... .. 481,342 524,784 632,731 610,383 543,983 551,140 479,410 454,026
Public works.. 2,421,351 1,897,742 2,451,508 3,110,081 2,836,369 2,977,278 1,798,145 1,598,034
Human services. 327,436 462,444 826,134 1,583,022 1,609,594 1,442,873 1,340,364 1,283,376
Civic and cultural.... 226,484 175,978 177,548 162,441 168,496 119,163 88,622 145,385
Development and planning. 142,658 183,564 228,632 361,753 322,921 196,072 152,672 82,875
Sundry... ... 454,407
Education... . 29,740,423 29,189,521 29,142,673 30,478,582 25,454,758 25,213,460 23,031,811 22,718,609
INEErest EXPEMSE. .. ... oo ienceeee et e et e e e e e e e e 771,030 643,578 470,327 255,833 337,347 418,213 514,068 546,225
Total eXPENSES. .. ... ... .c..ue ittt ies s e et it eret s e e e e e 35,604,000 33,807,146 35,902,777 38,801,558 33,064,706 32,298,060 28,751,984 28,441,177
Program Revenues:
Governmental activities:
Charges for services:
General government... 440,146 396,724 363,611 821,724 1,739,951 799,485 428,037 406,675
Public safety... ......... 14,999 781 811 856 721 4,766
Public works 413,468 501,600 517,993 188,837 241,622 112,298 423,583 436,779
Human services 56,104 96,644 1,002,973 1,102,360 1,030,544 1,051,130 928,845
Civic and cultural... e 33,691 26,557 15,358 27,036 20,153 21,525 32,372
Development and planning.............. 15,118 14,478 13,868 52,306 39,911 61,841 12,365 24,429
Education... .......c..cooe oo 2,299,245 2,344,977 2,411,338 2,620,222 2,666,023 2,566,893 2,194,911 2,132,253
Operating grants and contributions - 14,976,597 14,974,923 15,079,614 17,745,091 11,784,858 12,476,351 10,964,044 10,463,840
Capital grants and contributions......... ..........cooei i 11,759,746 15,069,252 12,334,797 1,207,554 3,724,566 1,326,644 1,382,744 424,033
Total Program revenues... ..........c. oo vee e e i e 29,953,010 33,385,396 30,834,034 23,666,599 21,320,165 18,400,347 16,456,814 14,849,226
Net (Expense) Revenue... ... ... (5.650,990) (421,750) (5,068,743) (15,134,959) (11,744,541) (13,897,713) (12,295,170) (13,591,951)
General Revenues:
Governmental activities:
Property taXes. .. ... ... co.ves cet et er it et et e et e et e e e e 15,560,406 13,808,507 13,808,461 13,564,837 14,471,434 13,757,906 12,731,371 11,891,708
Grants and contributions not restricted to specific programs... ... 334,926 356,873 520,628 381,922 510,746 759,148 659,486 2,054,729
Investment NCOME... ... ..o v vee e e e e e et e et e e e en e 96,153 64,287 260,288 320,734 234,301 375,645 170,611 79,098
Total Governmental activities ......................oo i 15,991,485 14,229,667 14,589,377 14,267,493 15,216,481 14,892,699 13,561,468 14,025,535
Change in Net ASSetS... ... .oovevowvi e ee et e con e e e e $ 10,340,495 $ 13,807,917 $ 9,520,634 3 (867,466) $ 3,471,940 3 994,986 3 1,266,298 433,584

Note: Less than ten years of data due to the implementation date of GASB 34.



TOWN OF GRISWOLD. CONNECTICUY

SCHEDULE OF DEBT LIMITATION
FOR THE YEAR ENDED JUNE 30, 2011
(UNAUDITED)

TABLE 3

TOTAL TAX COLLECTIONS (mcudmg interest and lien fees) for the year ended June 30, 2010:
Town of Griswold... . RO . . .
Borough of Jewett Clty

TOTAL TAX COLLECTIONS (including interest and lien fees) - BASE FOR DEBT LIMITATION COMPUTATION. .. ....coovvviiviiinvenceaenen,

§ 15,419,738

389,729

$ 15809467

—————

GENERAL URBAN
PURPOSE SCHOOLS SEWERS RENEWAL

PENSION
DEFICIT

DEBT LIMITATION:
2 1/4 HMES DASE... ... iivirves it cve vee ve e ves e et e e et et e vae e $§ 35,571,301 $ $ $
4 1/2 tIMES DASE. .. oou v ves it e it et o e e e et e e e e 71,142,602
3 3/4 HMES DASE... .0 ee ittt et e et e e e e e e e e aan e 59,285,501
3 1/4 times base. ., .
3 HMES DASE. . .eiivt it et e e e e s e e e e e e

51,380,768

47,428,401

TOTAL DEBT LIMITATION......cc oot v e 35,571,301 71,142,602 59,285,501 51,380,768

47,428,401

INDEBTEDNESS:
Bonds Payable. .. ... .co.ei e vt iie et e e e e e e e s e e 20,270,000
BANs payable... . . 230,000
Boroughof]ewettCtty 5,089,269
Less self-supporting debt of the Bomugh ofJewett C1ty (5,089,269)
Less amount to be provided by the State.. (195,060)

TOTAL INDEBTEDNESS. .. ... ..ot e 230,000 20,074,940

DEBT LIMITATION IN EXCESS
OF OUTSTANDING DEBT..........ooiin v it oo § 35,341,301 § 51,067,662 $ 59,285,501 $ 51,380,768

§ 47,428,401

NOTES: (1) The total of the above indebiedness amounts to:

In no event shall total indebtedness exceed seven times the base for debt limitation computation;
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§ 20,304,940
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TABLE 4

T F_ GRI LD, CONNECTICUT
CURRENT DEBT SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2011
(UNAUDITED)

BONDED DEBT

0018, ettt et i e e et e et a et a e aaas $ 20,270,000

GENEral PUIPOSE. . .uivetiiiiii ittt et ee et ee e et er e re e e ee s eeiaaes -
Total bonded debt........cvuiiiiiiiniiiiiii e 20,270,000
Short-Term Debt.....cuiin et e e e e e eaas 230,000
DiEECE DIEDE. e ettt ettt et ettt e e et aena 20,500,000
Less SChool Construction GIantS........eivisiviensirineereneireneninrereerirensonenissenenines (195,060)

$ 20,304,940

Population July 1, 2010
(CT Dept. of Health) 11,977
Equalized Net Grand List 2009
(CT-0.P.M) $ 1,100,295,985

CURRENT DEBT RATIOS

Net Overall
Direct Debt Direct Debt Net Debt
Debt per Capita $ 1,712 § 1,695 $ 1,695
Percent of Equalized Net Grant List 1.86% 1.85% 1.85%
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TABLE 5

F GRI ECTICUT
TEN YEAR HISTORY
PROPERTY TAX LEVIES AND COLLECTIONS
(UNAUDITED)
ADJUSTED
FISCAL PROPERTY PERCENTAGE PERCENTAGE
YEAR TAX TOTAL ANNUAL LEVY ANNUAL LEVY
ENDED LEVY COLLECTIONS COLLECTED UNCOLLECTED  UNCOLLECTED
2011 $ 15394644 $ 15063213 97.85% $ 331,431 2.15%
2010 13,640,640 13,358,080 97.93% 282,560 2.07%
2009 13,613,843 13,292,677 97.64% 321,166 2.36%
2008 13,360,704 13,051,472 97.69% 309,232 2.31%
2007 14,245,111 13,820,113 97.02% 424,998 2.98%
2006 13,620,267 13,237,894 97.19% 382,373 2.81%
2005 12,553,802 12,167,511 96.92% 386,291 3.08%
2004 11,738,527 11,300,784 96.27% 437,743 3.73%
2003 10,538,820 10,089,593 95.74% 449,227 4.26%
2002 9,612,797 9,102,747 94.69% 510,050 531%
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FOR THE YEAR ENDED JUNE 30, 2011

F LD NECTI

TOP TEN TAXPAYERS
GRAND LIST OCTOBER 1, 2009

T

TABLE 6

(UNAUDITED)
PERCENT
TAXABLE NET TAXABLE
NAME NATURE OF BUSINESS VALUATON GRAND LIST
CONNECTICUT LIGHT AND POWER UTILITY $ 4,325,970 0.53%
INTERNATIONAL WIRE GROUP MANUFACTURING 3,796,130 0.46%
OSJ OF GRISWOLD DEPARTMENT STORE 3,558,240 0.43%
395 ASSOCIATES LLC HOTEL 2,249,310 0.27%
HARVEY POLINSKY BUILDING LOTS 2,107,740 0.26%
JEWETT CITY SAVINGS BANK BANKING 2,049,450 0.25%
JEWETT CITY LLC REAL ESTATE 2,041,620 0.25%
PA RESIDENTIONAL LLC APARTMENT COMPLEX 1,916,110 0.23%
GREEN SEA LLC GOLF COURSE 1,738,400 0.21%
PACHAUG MARINA & CAMPGROUND RECREATION 1,646,260 0.20%

NET TAXABLE GRAND LIST
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TOWN OF GRISWOLD, CONNECTICUT

TABLE 7

TEN YEAR HISTORY
COMPARATIVE ASSESSED VALUATIONS
(THOUSANDS)
(UNAUDITED)
GRAND GROSS TAXABLE NET TAXABLE NET %
LIST YEAR GRAND LIST GRAND LIST INCREASE

2009 $ 903,319 $ 820,349 1.11%
2008 823,217 811,218 0.63%
2007 889,032 806,092 1.97%
2006 * 875,050 790,531 61.62%
2005 561,188 489,133 2.78%
2004 547,695 475,881 4.88%
2003 526,005 453,717 1.16%
2002 506,973 448,526 2.34%
2001 * 492,502 438,284 18.29%
2000 379,318 370,529 N/A

* Revaluation year
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TOWN OF GRISWOLD, CONNECTICUT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2011

FEDERAL STATE
FEDERAL GRANTOR/PASS-THROUGH CFDA PROJECT
GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURES
U.S. DEPARTMENT OF AGRICULTURE:
Passed through State Department of Education:
National School Breakfast Program............. 3 52,930
National School Lunch Program - Cash. 249,658
National School Lunch Program - Commodities.. 36,528
Special Milk Program for Children. 1,844
TOTAL U.S. DEPARTMENT OF AGRICULTURE... ... ... oottt it et e v e e 340,960
U.S. DEPARTMENT OF TRANSPORTATION:
Passed through State Department of Transportation:
Highway Planning & Construction... ... ... ... .., ... .. 20.205 61,280
U.S. DEPARTMENT OF EDUCATION:
Passed through State Department of Education:
Title I Cluster:
Title I Grants to Local Educational Agencies.... 12060-20679-82070-2011-17002 148,625
Title I Grants to Local Educational Agencies.... 12060-20679-82070-2010-17002 48,949
Total Title I Grants to Local Educational Agencies... ... .......c. .o cvvvee cvevee cesvve e vee e . 84010 197,574
Title I Grants to Local Educational Agencies, Recovery Act.......... oo oo vviivie e v oe . 34389 12060-29010-82070-2009-170002 52,468
Total Title TCIUSIEL. ... .. oo iii it ettt e vt et e vt e et e et e e ot e e e e 250,042
Special Education Cluster:
Special Education - Grants to States IDEA Part B).................... 12060-20977-82032-2011-170002 321,547
Special Education - Grants to States IDEAPart B)............ .. ... .. 12060-20977-82032-2010-170002 72411
Total Special Education - Grants to States IDEAPart B)......... ... oo oo v e, 34,027 393,958
Special Education Preschool Grants (IDEA Part B) 12060-20983-82032-2011-170002 6,253
Special Education Preschool Grants (IDEA Part B) 12060-20983-82032-2010-170002 14,789
Total Special Education - Preschool Grants (IDEA, Preschool) 84.173 21,042
ARRA - Special Education Grants to States, Recovery Act...... 84.391 12060-29011-82032-2009-170002 209,636
ARRA - Special Education - Preschool Grants, Recovery Act ...... ... .ccooovvvcneneries cncve e 84.392 12060-29012-82032-2009-170002 6,153
Total Special Eduaction CIUSLEr.... ... ... ..ot vt i it e et et i et e et e e e 630,789
Vocational Education - Basic Grants to States...........c.oceirerereineiimieeerneiineisessssnns 84.048 12060-20742-84010-2011-170002 19,671
Improving Teacher Quality State Grants... 12060-20858-84131-2011-170002 137
Improving Teacher Quality State Grants. .. 12060-20858-84131-2010-170002 70,311
Total Improving Teacher Quality State Grants.............cc oo oo veevieveevie e e cve e e 84367 70,448
ARRA - Education Technology State Grants, Recovery Act (Ed Tech)..........ccocoininicens 84.386 12060-29063-82079-2009-170002 1,189
ARRA - State Fiscal Stabilization Fund (SFSF) - Education State Grants, Recovery Act...... 84,394 12060-29054-82010-2009-170002 1,531,512
Education Jobs Fund (Ed Jobs) 84.410 12060-22405-82010-2011-170002 63,564
TOTAL U.S. DEPARTMENT OF EDUCATION........ceoovviiimirirenieriniensmsssssisssssssssesessenns 2,567,215
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through State Department of Emergency Management and Homeland Security:
Disaster Grants - Public Assistance (Presidentially Declared Disasters)........................... 97.036 263,641

GRAND TOTAL FEDERAL AWARDS

See notes to Schedule of Expenditures of Federal Awards
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TOWN OF GRISWOLD, CONNECTICUT

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2011

1. SIGNIFICANT ACCOUNTING POLICY

The accounting policies of the Town of Griswold, Connecticut, conform to accounting principles generally
accepted in the United States of America promulgated by the Governmental Accounting Standards Board.
The following is the significant policy relating to Federal awards:

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards is presented on the modified accrual basis of
accounting and a current financial resources measurement focus. The information in this schedule is presented
in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.

2. NONCASH FEDERAL AWARDS

The Town received and expended $36,528 of USDA donated commodities under the National School Lunch
Program.
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TOWN OF GRISWOLD, CONNECTICUT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

FINDING 2010-1
Condition
The Board of Education does not maintain a full general ledger for the Special Education grants fund.
Current Status
The finding has been corrected.
FINDING 2010-2
Condition
The disbursement checking account at the Town was not reconciled at year end.
Current Status
The finding has been corrected.
FINDING 2010-3
Condition

For the non-standard journal entries tested, there were instances in which there was no supporting
documentation maintained and/or evidence of approval by the Finance Director.

Current Status
The finding has been corrected.
FINDING 2010-4
Condition
Excess monies were drawn down by the Board of Education for the Special Education Cluster during the year.
Current Status

The finding has been corrected.
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TOWN OF GRISWOLD, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

SECTION I - SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Ungqualified

Internal control over financial reporting:
Material weakness(es) identified? yes X __1no
Significant deficiency(ies) identified? yes X__none reported

Noncompliance material to financial statements noted? yes X __no

Federal Awards

Internal control over major programs:
Material weakness(es) identified yes X _no
Significant deficiency(ies) identified? X __yes none reported

Type of auditors’ report issued on compliance
for major programs: Ungualified

Any audit findings disclosed that are required
to be reported in accordance with
Circular A-133, Section .510(a)? X __yes no

Identification of major programs:

CFDA NUMBER NAME OF FEDERAL PROGRAM
10.553/10.555/10.556  Child Nutrition Cluster
84.027/84.173 Special Education - Grants to States (IDEA, Part B)/(IDEA, Preschool) Cluster
84.394 ARRA - State Fiscal Stabilization Fund Cluster (SFSF)
Dollar threshold used to distinguish
between Type A and Type B programs: $ 300,000
Auditee qualified as low-risk auditee? yes X _no
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TOWN OF GRISWOLD, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

SECTION II - FINANCIAL STATEMENT FINDINGS

None

SECTION IIl - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FINDING 2011-1
Grantor: Department of Education
Federal Program Name: Special Education - Grants to States (IDEA Part B)

Pass-through Entity: State Department of Education
Federal Grant Program Number: 12060-20977-82032-2011-170002

Criteria

Invoices for goods and services should be reviewed and approved prior to payment.

Condition

Invoices selected for testing showed no evidence of approval by the Director of Special Education.

Questioned Cost

There were no questioned costs.

Context

The finding occurred in 64% of vendor invoices selected for testing.
Effect

By not properly reviewing and approving the invoices charged to the grant, there is a risk that unallowable
costs may be charged to the grant.

Cause
The cause is unknown.

Recommendation

We recommend that all invoices that apply to disbursement of State education grant monies be reviewed and
approved for payment by the Director of Special Education.

Response

The Director of Special Education will, moving forward, be responsible for review and approving all state and
federal grant expenditures for payment.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Finance
Town of Griswold, Connecticut

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town of Griswold, Connecticut, as of and for the year
ended June 30, 2011, which collectively comprise the Town's basic financial statements, and have issued
our report thereon dated December 20, 2011. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Town’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we reported to management of the Town in a separate letter dated
December 20, 2011.

This report is intended solely for the information and use of management, the Board of Finance, others

within the entity, Federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

%/7[ Cobu, LLP

New London, Connecticut
December 20, 2011
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL EFFECT
ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Finance
Town of Griswold, Connecticut

Compliance

We have audited the Town of Griswold, Connecticut’s compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of the Town’s major federal programs for the year ended June 30, 2011. The
Town’s major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of

the Town’s management. Our responsibility is to express an opinion on the Town’s compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Town’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the Town’s compliance with those requirements.

In our opinion, the Town complied, in all material respects, with the compliance requirements referred
to above that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2011.

Internal Control Over Compliance

Management of the Town is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the Town’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal
program to determine the auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.

Accordingly, we do not express an opinion on the effectiveness of the Town’s internal control over
compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, we identified a certain deficiency in internal control over compliance that we
consider to be a significant deficiency as described in the accompanying schedule of findings and
questioned costs as Finding 2011-1. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

The Town of Griswold’s response to the finding identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit the Town of Griswold’s response and,
accordingly, we express no opinion on the response.

This report is intended solely for the information and use of management, the Board of Finance, others

within the entity, Federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

%/J‘ Cohp, LLP

New London, Connecticut
December 20, 2011
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TOWN OF GRISWOLD, CONNECTICUT

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2011

STATE GRANTOR/PASS-THROUGH
GRANTOR/PROGRAM TITLE

STATE GRANT
PROGRAM
CORE-CT
NUMBER

STATE
PROJECT
NUMBER

EXPENDITURES

OFFICE OF POLICY AND MANAGEMENT
Property Tax Relief for Manufacturing Machinery
and Equipment...............oco vl
Property Tax Relief for Elderly and Disabled
Property Tax Relief for Veterans
Property Tax Relief for Disabled
Local Capital Improvement.

CONNECTICUT STATE LIBRARY:
Historical Document Preservation.

DEPARTMENT OF EDUCATION:
School Readiness and Child Care in Competitive Grant Municipalities...
Child Nutrition Program - School Lunch State Match......
School Breakfast.

Youth Service Bureau - Enhancement....
Adult Education
Primary Mental Health...
Young Parents Program

DEPARTMENT OF TRANSPORTATION:
Town Aid Road Grants Transportation Fund

DEPARTMENT OF ENVIRONMENTAL PROTECTION:
Contaminent Removal.....
Griswold Recreation Fields.
Boat Grant

OFFICE OF STATE COMPTROLLER:
Payment in Lieu of Taxes (PILOT) on
. State-Owned Property.........coecervererennenns

Total State Financial Assistance Before Exempt Programs.

EXEMPT PROGRAMS:

DEPARTMENT OF EDUCATION:
Transportation of School Children...
Educational Cost Sharing.................
Special Education - Agency Placements.
Special Education - Excess Cost.................
Special Education - Excess Cost - Student Based Supplement...
School Construction - Progress Payments..
School Construction Projects - Principal
School Construction Projects - Interest......

OFFICE OF THE STATE COMPTROLLER:
Mashantucket Pequot/Mohegan Fund

Total Exempt Programs

TOTAL STATE FINANCIAL ASSISTANCE

11000-OPM20600-17031
11000-OPM20600-17018
11000-OPM20600-17024
11000-OPM20600-17011
12050-OPM20600-40254

12060-CSL66094-35150

11000-SDE64000-12113
11000-SDE64000-16072
11000-SDE64000-17046
11000-SDE64000-17052
11000-SDE64000-16201
11000-SDE64000-17030
11000-SDE64000-12198
11000-SDE64000-17044

12001-DOT57000-17036

12052-DEP43750-40509
11000-DEP43153-12392
12060-DEP44434-35403

11000-OSC15910-17004

1100-SDE64000-17027
1100-SDE64000-17041
1100-SDE64000-17047
1100-SDE64000-17047
1100-SDE64000-17047
13010-SDE64000-40901
13010-SDE64000-40901
13010-SDE64000-40896

12009-0SC15910-17005

11000-12113-2011-82079-170003
11000-16072-2011-82051-170005
11000-17046-2011-82057
11000-17052-2011-82079-170002
11000-16201-2011-82079-170002
11000-17030-2011-84003-170013
11000-12198-2011-82079-170036
11000-17044-2011-82079-170003

11000-17027-2011-82011-17005
11000-17041-2011-82011-17002
11000-17047-2011-82016
11000-17047-2011-82018
11000-17047-2011-82163
13010-40901-2011-82006-17001
13010-40901-2011-82003-17001
13009-40896-2011-82004-17063

See note to Schedule of Expenditures of State Financial Assistance
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$ 35,790
47,271

9,521

974

97,375

3,000

99,934
7,978
6,782

14,000
5,000

51,974

24,491

29,956

99,046

48,368
27,662
2,698

42,517

e —r————————————e

654,343

210,243
9,185,368
112,297
123,508
124,737
11,759,746
227,570
12,632

92,994
21,849,095

$ 22,503,438



TOWN OF GRISWOLD, CONNECTICUT

NOTE TO SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2011

Various departments and agencies of the State of Connecticut have provided financial assistance to the Town of
Griswold through grants and other authorizations in accordance with the General Statutes of the State of
Connecticut. These financial assistance programs fund several programs including general government,
education, public safety, public works, sanitation, and social services.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town of Griswold, Connecticut, conform to accounting principles generally
accepted in the United States of America as promulgated by the Governmental Accounting Standards Board. The
following is the significant policy relating to State financial assistance:

Basis of Presentation

The accompanying Schedule of Expenditures of State Financial Assistance is presented on the modified accrual
basis of accounting and a current financial resources measurement focus.

The Schedule of Expenditures of State Financial Assistance, contained in this report, is prepared based on
regulations established by the State of Connecticut Office of Policy and Management. In accordance with these
regulations (Section 4-236-22), certain grants are not dependent on expenditure activity and, accordingly, are
considered to be expended in the fiscal year of receipt. These grant program receipts are reflected in the
expenditures column of the Schedule of Expenditures of State Financial Assistance.
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TOWN OF GRISWOLD, CONNECTICUT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

FINDING 2010-1
Condition
The Board of Education does not maintain a full general ledger for the Special Education grants fund.
Current Status
The finding has been corrected.
FINDING 2010-2
Condition
The disbursement checking account at the Town was not reconciled at year end.
Current Status
The finding has been corrected.
FINDING 2010-3
Condition

For the non-standard journal entries tested, there were instances in which there was no supporting
documentation maintained and/or evidence of approval by the Finance Director..

Current Status

The finding has been corrected.
FINDING 2010-4

Condition

Invoices selected for testing within the School Readiness program showed no evidence of approval for
payment.

Current Status

The finding has been repeated.
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TOWN OF GRISWOLD, CONNECTICUT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

FINDING 2010-5
Condition

Several invoices selected for testing pertaining to the Connecticut Special Act Grant showed no evidence of
approval by the Finance Director.

Current Status

The finding has been corrected.
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TOWN OF GRISWOLD, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

1. SUMMARY OF AUDITORS' RESULTS

Financial Statements

Type of auditors’ report issued: Ungqualified

Internal control over financial reporting:

Material weakness(es) identified? yes X _no
Significant deficiency(ies) identified? yes Xx__none reported
Noncompliance material to financial statements noted? yes X__1no

State Financial Assistance

Internal control over major programs:
Material weakness(es) identified yes X __Nno
Significant deficiency(ies) identified? X __yes none reported

Type of auditors’ report issued on compliance
for major programs: Ungqualified

Any audit findings disclosed that are required
to be reported in accordance with Section
4-236-24 of the Regulations of the
State Single Audit Act? X __yes no

The following schedule reflects the major programs included in the audit:
Dollar threshold used to distinguish between type A and type B programs: $100,000

State Grantor and Program Core CT Number Expenditures

OFFICE OF POLICY AND MANAGEMENT:
Local Capital Improvement 12050-OPM20600-40254 § 97375

OFFICE OF STATE COMPTROLLER:
Payment in Lieu of Taxes (PILOT)

On State Owned Property 11000-OSC15910-17004 $ 42517
DEPARTMENT OF EDUCATION:
School Readiness and Child Care in
Competitive Grant Municipalities 11000-SDE64000-12113 § 99,934

DEPARTMENT OF TRANSPORTATION:
Town Aid Road Grants Transportation Fund ~ 12001-DOT57000-17036 $§ 99,046
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

II. FINANCIAL STATEMENT FINDINGS

There were no findings reported relating to the Town’s financial statements.

II. STATE FINANCIAL ASSISTANCE FINDINGS AND QUESTIONED COSTS

FINDING 2010-4

Grantor: Department of Education

Federal Program Name: School Readiness and Child Care in Competitive Grant Municipalities
Pass-through Entity: None

State Grant Program CORE-CT Number: 1100-SDE64000-12113

Criteria

Invoices for goods and services should be reviewed and approved prior to payment.

Condition

Invoices selected for testing showed no evidence of approval by the Director of Special Education.

Questioned Cost

There were no questioned costs.

Context

The finding occurred in 25% of accounts payable invoices selected for testing.
Effect

By not properly reviewing and approving the invoices charged to the grant, there is a risk that unallowable
costs may be expensed incorrectly through the grant.

Cause
The cause is unknown.

Recommendation

We recommend that all invoices that apply to disbursement of State education grant monies be reviewed and
approved for payment by the Director of Special Education.

Response

The Director of Special Education will, moving forward, be responsible for review and approving all state and
federal grant expenditures for payment.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Finance
Town of Griswold, Connecticut

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town of Griswold, Connecticut, as of and for the year
ended June 30, 2011, which collectively comprise the Town's basic financial statements and have issued
our report thereon dated December 20, 2011. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Town’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did

not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we reported to management of the Town in a separate letter dated
December 20, 2011.

This report is intended solely for the information and use of management, the Board of Finance, others
within the entity, Office of Policy and Management, State awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

J 1. a/w, LLF

New London, Connecticut
December 20, 2011
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL EFFECT
ON EACH MAJOR PROGRAM AND ON INTERNATL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH THE STATE SINGLE AUDIT ACT

Board of Finance
Town of Griswold, Connecticut

Compliance

We have audited the Town of Griswold, Connecticut’s compliance with the types of compliance
requirements described in the Office of Policy and Management Compliance Supplement that could have a
direct and material effect on each of the Town’s major state programs for the year ended June 30, 2011.
The major state programs are identified in the summary of auditors' results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its major state programs is the responsibility of the Town’s management.
Our responsibility is to express an opinion on the Town’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the State Single Audit Act (C.G.S.
Sections 4-230 to 4-236). Those standards and the State Single Audit Act require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major state program
occurred. An audit includes examining, on a test basis, evidence about the Town’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the Town’s compliance with those requirements.

In our opinion, the Town complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on each of its major state programs for the year ended
June 30, 2011.

Internal Control over Compliance

Management of the Town is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts and grants applicable to state programs.
In planning and performing our audit, we considered the Town’s internal control over compliance with
the requirements that could have a direct and material effect on a major state program to determine the
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with the State Single Audit Act, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the Town’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a state
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a state program will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above. However, we identified certain a deficiency in internal control over compliance that we consider to
be a significant deficiency as described in the accompanying schedule of findings and questioned costs as
Finding 2010-4. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
state program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

The Town of Griswold’s response to the finding identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit the Town of Griswold’s response and,
accordingly, we express no opinion on the response.

This report is intended solely for the information and use of management, the Board of Finance, others

within the entity, Office of Policy and Management, State awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

W Gl LLP

New London, Connecticut
December 20, 2011
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